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ASSETS 
CURRENT ASSETS: 
Cash on hand and in banks...... $. 2,864,404.40 
Notes and accounts receivable: 
Trade notes and acceptances 
Trade accounts receivable............... 730,200.40 
Other notes and _ accounts receivable 
(officers and employees $17,679.91).... 282,232.56 
Less — Reserve for doubtful notes and 
Inventories: 
Refined oil products (at market or less).. 1,255,735.84 
Merchandise (at lower of cost or market). 91,496.01 
Materials and supplies (at cost or condition 
Other current assets: 
Cash value of insurance on life of officer. . 166,583.75 
Account receivable from Lion Chemical 
Corporation (subsidiary) ............. 18,007.66 184,591.41 
Total current 6,392,828.73 
INVESTMENTS AND ADVANCES: (at cost) 
Securities of Lion Chemical Corporation 
10,000.00 
Other security investments................ 42,453.21 
Post-war claim for refund of Federal taxes 
Other investments and advances........... 17,574.66 209,925.87 
FIXED ASSETS: 
Reserves for 
Depreciation 
Cost and Depletion 
Property, plant and equipment: 
Producing oil and gas 
properties and  equip- 
ed 12,462,113.93 8,234.118.74 
oil "and gas 
leaseholds and royalties 1,247,467.93 _...... 
Pipe lines and equipment 1,726,390.18 707,425.84 
Refinery and gasoline plant 4,075,484.06 2,067 ,036.57 
Water transportation equip- 
296,628.39 41,090.48 
833,535.01 696,159.02 
Distributing station plant 
, . and equipment ....... 1,778,757.19 773,604.52 
Furniture and fixtures, 
automobiles and trucks 
and other fixed assets. . 477,647.88 292,366.25 
$23,530,855.22 $12,811,801.42 10,719,053.80 
DEFERRED CHARGES: 
Patent licenses—being amortized.......... 122,000.76 
121,630.08 
Prepaid taxes and rentals................ 24,293.84 
Unamortized debt discount and expense. ree 111,294.22 
Other deferred 33,055.39 412,274.29 


ACCOUNTANT’S REPORT 
BARROW, WADE, GUTHRIE & CO. 
Accountants and Auditors 
New York 
THE BOARD OF DIRECTORS, 
Lion Oil Refining Company, 
El Dorado, Arkansas. 


We have examined the balance sheet of Lion Oil Refining Company as of December 
31, 1942, and the statement of income and earned surplus for the year then ended, 
have reviewed the system of internal control and accounting procedures of the Company 
and, without making a detailed audit of the transactions, have examined accounting 
records of the Company and other supporting evidence, by methods and to the extent we 
deemed 

The Company is contingently liable as guarantor for the payment of principal of, 
and interest on, 5% of promissory notes of Project Five Pipe Line Corporation, dated 
December 15, 1942, and due serially in equal ts on D r 15 of each year 
from 1943 to 1947, inclusive. The contingent liability of “the Company as of December 
31, 1942, was $180,000.00 for principal and $150.00 for accrued interest thereon at 
2% per annum. 

In ovr opinion, the accompanying balance sheet and related statement of income and 
earned surplus present fairly the position of Lion Oil Refining Company at December 
31, 1942, and the results of its operations for the year. ended on that date, in con- 
formity with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 

BARROW, WADE, GUTHRIE & CO. 
New York. N. Y. 
February 20, 1943 


LION OIL REFINING COMPANY 


BALANCE SHEET—DECEMBER 31, 1942 


EL DORADO, 
ARKANSAS 
LIABILITIES 
CURRENT LIABILITIES: 
Note payable .............. $ 6 250.0 
Accrued liabilities: 
S. Treasury 
Tax Notes, Series 
Interest ...... 90,725.50 1,452 113.2 
Other current liabilities: 
Funded debt sinking fund utp due 
Total current liabilities....... 2,730.327.1 
LONG TERM DEBT: 
First Mortgage Sinking Fund Bonds of 
Series “‘A’’, 334%, due 5,800,000.00 
Less—Bonds to be retired within one year 
through sinking fund payment included 
in current liabilities. 400,000.00 5,400.000.00 
CAPITAL STOCK AND SURPLUS: 
Common capital stock—without nominal or 
par value: 
Shares 
Authorized ...... 1,000,000 
Issued and outstanding 435,088 7,581,168.79 
Reserve for issue...... 720 28,783.60 
Earned surplus ($1,186,244.89 is not avail- 
able for dividend distribution)........ 1,993,803.20 9,603,755.59 
INCOME AND EARNED SURPLUS STATEMENT 
For The Year Ended December 31, 1942 
GROSS OPERATING INCOME........... $16,499,002.38 
OPERATING CHARGES: 
Cost of sales and $9,634,222.57 
Transportation and selling expenses........ 1,370,839.46 
General and administrative expenses....... 350.017.40 
Taxes (other than income taxes).......... 312,645.48  11,667,724.91 
NET OPERATING INCOME BEFORE PRO- 
VISION FOR CAPITAL 
PROVISION FOR CAPITAL 
EXTINGUISHMENTS: 
Depreciation and depletion based upon esti- 
mates of company engineer.............. 1,394,020.15 
Amortization of leaseholds and other retire- 
NET OPERATING INCOME.............. 2,925,606.71 
OTHER INCOME: 
Interest and discount earned...........0+. 28,303.27 
Profit from sale of fixed assets (net) pean é 15,490.65 
INCOME DEDUCTIONS: 
Interest and debt discount and expense: 
Interest on funded debt...............0- 226,975.79 
Amortization of debt discount and expense 57,356.91 Gue 
NET oe eae PROVISION FOR Ass 
Provision By and State taxes on Bac 
income including $1,448,623.00 Federal 
excess profits taxes (see earned surplus tary 
account for reduction of taxes).......... 1,780,319.00 He Anc 
NET INCOME FOR THE YEAR......... 887,457.63 
EARNED SURPLUS—DECEMBER 31, 1941 1,585,387.4 


Deduct: 
Dividends paid—Cash 435,082.00 
Premium and unamortized discount and 
expense on 434% Debentures redeemed 
prior to maturity, less $189,542.00 re- 


duction of Federal taxes relative thereto 44,459.87 479,541.87 
EARNED SURPLUS—DECEMBER 31, 1942 $1,993, 303.0 
ME: 


NOTES: 
In addition to the amount of taxes included in the Compal TH 
collected from its customers and paid to governmental azencies ste a 


of excise taxes on oil products and merchandise” g the year ended BU} 


ood 
of Series “A”, 8%%, due 1956, $1,186,244.89 of the earned surplus at December 5! cIR¢ 
1942, is not available for dividend distribution. 
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FOUNDED BY OTTO GUENTHER IN 1902 


he Financial World was established to diffuse the truth about investments, has con- 
tantly maintained this attitude, and will continue to do so, confident in its belief that 
1s long as it clings to this ideal it can count upon the support of the investing public. 
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GoTHAM HosIERY 


The Board of Directors of the 
Gotham Hosiery Company, Inc., 
as its meeting today, declared 
a regular dividend of $1.75 
per share on its 7% Cumulative 
Preferred stock, payable May 1, 
1943, to stockholders of record 
at the close of business on April 


15, 1943. 
A. I. Spiro, 


Secretary 
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PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 109 


A cash dividend declared by the Board 
of Directors on March 17, 1943, for 
the quarter ending March 31, 1943, 
equal to 2% of its par value, will be 
paid upon the Common Capital Stock 
of this Company by check on April 15, 
1943, to shareholders of record a: the 
close of business on March 31, 1943. 
The Transfer Books will not be closed. 


E. J. Becxetrt, Treasurer 
San Francisco, California 


U. S. INDUSTRIAL ALCOHOL CO. 


LINCOLN BUILDING 
60 East 42nd St., N. ¥. 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
on the Common Stock of the Company for the 
quarter ending March 31, 1943, and an extra 
year-end dividend of $.25 per share of said 
Common Stock, for the fiscal year ending March 
31, 1943, both payable May 1, 1943, to stock- 
holders of record April 15, 1943. Transfer books 
will not be closed. 

B. H. YOUNG, Secretary 
Dated, March 25, 1943. 


NEW YORK AND HONDURAS ROSARIO 
MINING COMPANY 


NOTICE OF 
STOCKHOLDERS’ ANNUAL MEETING 
The Annual Meeting of the Stockholders of 

NEW YORK AND HONDURAS ROSARIO 
MINING COMPANY will be held at the office 
of the Company, at Rooms 1855-1859, No. 120 
Broadway, New York, N. Y., on Wednesday, 
April 7, 1943, at two o’clock P. M., to consider 
and act upon the oti | matters: 
1. The election of ten Directors for the ensuing 
year; 
2. Continuing the employment of Ernst & Ernst 
as the Company’s auditors; 
3. The transaction of such other business as 
may properly come before the meeting. 
For the purpose of the meeting, the transfer 
books of the Company will be closed from noon, 
March 27, 1943, until ten A. M., April 8, 1943. 
BY ORDER OF THE BOARD 
OF DIRECTORS 
J. PERLMAN, Secretary. 
Dated March 24, 1943. 


Please don’t overlook the fact 
that well selected and properly 
managed real estate is a very 
desirable investment. And as 
an inflation hedge, it is re- 
garded as well above average. 


Current offerings on page 19. 
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In our ‘round the clock shipyards, in “i 


hundreds of teeming production fac- 
_ tories, in our oil fields and on our 
_ farms —Continental Red Seal Engines 
are providing dependable POWER TO 


_ land, sea, and in the air~dependable 
Continental Engines are backing our 
fighting men with invincible — 


Muskegon Plants of Conti- — 
power! 


nental Motors Corporation — 
for High Achievement. 


Your Dofiars Are Power, Toot 
- - + Buy War Bonds 


Li ontinental Motors [or orporation 


MUSKEGON, MICHIGAN 


WIN. On the fighting fronts—on — 


6é Family of Thirty Million” j, 

the title of a 496-page history 
of The Metropolitan Life Insurance 
Company, issued by the company in 
celebration of its seventy-fifth birth. 
day, which occurred March 24. The 


author of the volume is Dr. Louis [mj P'S 
Dublin, third vice president and lime 
statistician of Metropolitan, 
dedicates the book to the chairman off "U™ 


the board, Frederick H. Ecker, andj °° 
president Leroy A. Lincoln. It is the num 
life story of an institution, but in its P"° 
telling it is essentially a human docu- fm © 
ment and one sees behind the recount. 
ing of its development the 
energy and ideals of the men responsi- jm "™° 
ble for the growth of the company ji Pe 
from its swaddling days in 1868 to its Ni 


present position with 30 million poli- 
cyholders and $6 billion of assets, gj 
mak: 

x * conti 


John A. Straley, for eleven years Hj "ew 
editor of the once-a-year Bazwl Street HM tund 
Journal issued under the aegis of the MH port 
Bond Club of New York, has joined MM ale 
the investment firm of Hugh W. 194 
Long & Company as syndicate man- jj [unc 
ager. Mr. Straley has been in Wall MM All 
Street since 1914,—taking time out to pore 
serve in the air forces in World War Hm &'v¢ 
I—his principal connections having 
been with William A. Read & Com- 3 ures 
pany (later Dillon, Read & Company) HE, 
and Shields & Company. For the past 


ten years he has been connected with I 
The Investment Dealers’ Digest. ~ 
rep 
Philadelphia Electric Company has te 
submitted to SEC its proposed re- = 
capitalization plan, which will next we 
be submitted to United Gas Improve: 
ment and Philadelphia Electric stock- oe 
holders for ratification. After recapi- ar 
talization, should the plan be ap- io 
proved, Philadelphia Electric’s pres- of 
ent outstanding common of 10.5 mil- se 


lion shares will be replaced with be 
2,369,076 shares of $1 dividend 


vat 
preference common and 8,160, 154 ji 
shares of new common. Application 


of the 1942 reported earnings of | 
Philadelphia Electric ($1.36 a share) : 


would show $6.05 per share on the fo 
preference common and $1.46 on the a 
new common. Subject to confirma- $6 
tion—and when, as and if issued— ve 
Yarnall & Company of Philadelphia El 


are offering the issues to investors. 
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AY Ohio war indus- 
try which has ap- 
peared in the publicity 
jmelight frequently in 
recent months has an- 
nounced a plan of guar- 
anteed employment for its workers— 
numbering over 6,000—in the postwar 
period. The company is allocating 80 
per cent of its net profits to a reserve 
fund to assure that all employes will 
be continued on the payroll when the 
time comes for readjustment to a 
peacetime basis. 

Not many firms are going to such 
lengths in their preparations for the 
transition period, but the majority are 
making some provisions for postwar 
contingencies. In numerous instances 
new or greatly expanded reserve 
funds have assumed a measure of im- 
portance in financial reports compar- 
able to that of contract renegotiation, 
1942 excess profits taxes, postwar re- 
funds and other relatively new factors. 
All of these wartime additions to cor- 
poration accounting practice must be 
given careful consideration in order to 
grasp the real significance of the fig- 
ures in current financial statements. 


HEAVY CHARGE-OFFS 


In some cases, deductions for con- 
tingency and other reserves approxi- 
mate or even exceed the net profit 
reported for 1942. Otis Elevator’s net 
income shown for 1942 was equiva- 
lent to $1.09 per share, a slight 
decrease from the earnings. of the 
previous year. But the provision for 
postwar readjustments (no compar- 
able charge i in 1941) was $2.7 million, 
which is about $125,000 larger than 
1942 net income. Usually the ratio 
of charges for special reserves to 
earnings before such deductions is 
much smaller than that for Otis Ele- 
vator, but frequently these charges 
account for most or all of declines in 
earnings compared with 1941. 

Johns-Manville’s 1942 net of $6.35 
a share was after deduction of $2.90 
for war contingencies; in the previ- 
ous year earnings were reported at 
$6.66 per share after a similar reserve 
amounting to $1 72. Westinghouse 
Electric’s provision for postwar con- 
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EARNINGS 
POSTWAR RESERVES 


Large deductions for postwar rehabilitation and 
contingency reserves are an important factor 
in the majority of 1942 financial statements. 


tingencies was increased from 41 
cents a share in 1941 to $1.54 last 
year, covering the major part of the 
earning decline from $7.21 to $5.42. 

The amounts charged to current 
earnings and the descriptions of the 
special reserves vary greatly among 
industries and individual companies. 
National Acme’s charge for con- 
tingency reserves amounted to $6.30 
a share in 1942, against only 50 cents 
a share in 1941. Reported net dropped 
from $6.29 to $4.77 ; eliminating these 
deductions earnings would have been 
$11.07 a share in 1942 as compared 
with $6.80 in the preceding year. 
Chrysler’s depreciation and amortiza- 
tion charges (in which write-offs of 
special tools and dies for yearly auto- 
mobile models are normally the major 
factor) declined from $25.1 million in 
1941 to about $12.5 million last year. 
This drop was more than offset by 
special reserves amounting to $14.5 
million, including $10 million for post- 
war plant rehabilitation and recon- 
version and $3.2 million for possible 
losses on automobile inventory. 

The need for large postwar reserves 
in industries of this type is obvious. 
Resumption of automobile manufac- 
ture will entail heavy expenses for 
plant readjustments ; the machine tool 


industry will be faced 
with large excess plant 
capacity and uncertain 
business prospects. On 
the other hand, con- 
sumers’ goods indus- 
tries which have not greatly altered 
their operations will presumably make 
the transition with relatively small 
expense, and much smaller contin- 
gency reserves should suffice. 


CONSUMERS’ GOODS 


General Foods’ 1942 provision for 
contingencies was $1.5 million, the 
same as in 1941. In the consumers’ 
goods field, many companies which 
are not establishing special contin- 
gency reserves are making extraordi- 
nary provisions for inventory read- 
justments. A deduction of $500,000 
for this purpose appears in the Parke, 
Davis income account. This manu- 
facturer of pharmaceuticals is not ex- 
pected to have any important recon- 
version problems; this holds true of 
most producers of quick consump- 
tion goods. But inventory losses after 
the war are a distinct possibility, and 
conservative accounting calls for pro- 
vision against such readjustments. 

Reserves are related to estimated 
postwar refunds of excess profits 
taxes in a significant number of re- 
ports. This is logical, since the EPT 
refund was created by Congress prim- 
arily for the purpose of aiding in the 
readjustments which will have to be 
made after the war. Stewart-Warner 


ffective with the next issue 
(April 7), FINANCIAL WorLD 
will resume normal publication of 
the regular number of pages for 
the present—the WPB require- 
ment for saving paper will be 
accomplished by utilizing a light- 
er weight of paper. 
Regular subscribers are also 


ANNOUNCEMENT TO SUBSCRIBERS 


advised that copies of the FINAN- 
CIAL WoRLD INDEPENDENT 
PRAISALS OF LISTED STOCKS will 
in the future be published on the 
fifteenth of the month instead of 
around the first. The April issue 
of this statistical booklet will 
probably go in the mails around 
the middle of next month. 


—The Editors 
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increased its general contingency re- 
serve $2 million last year ; in addition, 
the company established a $1.7 million 
reserve for postwar readjustments. 
This is the estimated amount of the 
EPT refund (not included in the 
reported earnings of $1.25 a share), 
appearing as an asset item in the 
balance sheet and offsetting the figure 
for the new reserve on the liability 
side of the ledger. 

Union Carbide reported net in- 
come of $4.10 a share (against $4.53 
in 1941) excluding postwar refund of 
about $3.8 million. The refund, plus 
an additional sum of about $6.2 mil- 
lion transferred from net income, was 
used to set up a reserve for postwar 
contingencies of $10 million. Thus, 
adjusted net income after all deduc- 
tions (with the exception of a rela- 
tively small contract renegotiation 
factor yet to be determined), would 
be $3.43 per share. . 

Generally, the accounting proced- 
ure is to deduct the amounts allocated 
to reserves from current income (in- 
come account) or surplus (balance 
sheet), or both. United Aircraft in- 
creased its reserve “for transformation 
to postwar conditions” by $13.9 mil- 
lion last year, including a transfer of 
the $3.9 million EPT refund from the 
income account and an appropriation 
of $10 million from earned surplus. 


TOO CONSERVATIVE? 


Since the conditions which will 


prevail in the transition years after . 


the war are difficult to forecast, it 
would not be prudent to make any 
categorical assertions with respect to 
the amount of “hidden earnings” 
represented by current deductions for 
reserve accounts. In some cases where 
the readjustments will be very ex- 
pensive, the reserves may even prove 
inadequate. Nevertheless, it is clear 
that numerous companies are follow- 
ing very conservative accounting poli- 
cies, suggesting that 1942 earnings 
have, in some instances, been under- 
stated. 

The aircraft industry and others 
which have expanded very rapidly in 
manufacture of armaments will face a 
major operation in readjusting to a 
peacetime basis, but it is possible to 
exaggerate the transition problems 
even in these fields. Both the nature of 
the industry and the size of the special 
reserves established should be consid- 
ered in studies of reports for 1942 
and subsequent war years. 


LIQUIDATE AMERICAN 
LIGHT TRACTION 


After partial compliance with original SEC order to 
simplify its structure management takes new course. 


ormal announcement by W. G. 

Woolfolk, president of United 
Light & Power Company, that a def- 
inite plan is being formulated for 
complete liquidation of American 
Light & Traction Company helps to 
clarify the future of that intermediate 
holding company and, superficially at 
least, suggests that the organization 
is a step ahead of the SEC. 


ORIGINAL ORDER 


In August, 1941, the SEC directed 
American Light & Traction to divest 
itself of its holdings in Detroit Edi- 
son, International Paper, San Anto- 
nio Public Service, American Coal 
and South Texas Ice companies. The 
order has been complied with so far 
as the San Antonio and International 
Paper holdings are concerned. 

While the order did not specifically 
direct disposition of the Wisconsin or 
Michigan utilities, the management 
commented in April, 1942, that the 
provisions of the Holding Company 
Act might make it impossible to re- 
tain the Wisconsin holdings, and that 
this would leave it with only its prin- 
cipal integrated system, the Michigan 
Consolidated Gas Company, serving 
Detroit and Grand Rapids, and the 
source of 40 per cent of its 1941 in- 
come. In this event, the management 
indicated the most feasible method of 
meeting the provisions of the Act 
would appear to be the liquidation of 
American Light & Traction and the 


for 


How Government “Protection” 
of Investors Miscarries 


— 


A Place for Income Bonds 
in Investment Lists? 


distribution among its stockholders oj 
such assets as could not be sold to 
advantage. Since that time the top 
holding company, United Light & 
Power, which controls American 
Light & Traction through United 
Light & Railways Company, has for- 
mulated a dissolution plan. 

The San Antonio Public Service 
holdings of American Light & Trac- 
tion have been sold to the City of San 
Antonio for approximately $10 mil- 
lion. The company is now free of debt, 
$4 million of the proceeds having been 
used to retire bank loans. The sale 
in December last of the 65,527 shares 
of International Paper at $7.25 a 
share realized about $475,000 for the 
shares that were carried in the 194] 
year-end balance sheet at $3.8 mil- 
lion. 


STOCKHOLDERS’ SHARE 


In view of the progress towards 
compliance with the SEC directive the 
December 31, 1942, balance sheet is 
awaited with interest as affording, 
possibly, some tangible basis for de- 
termining how American Light & 
Traction common stockholders will 
fare in dissolution; the 536,324 pre- 
ferred shares, it is assumed, will be 
retired at the par of $25. This would 
call for the distribution of $13.4 mil- 
lion and would pose no problem. 

The company is in a comfortable 
cash position. At the end of 1941 
cash holdings were $3.3 million, and 
this presumably has been augmented 
by $6 million from the San Antonio 
sale and $475,000 from the Interna- 
tional Paper liquidation. The unsold 
1,289,205 shares of Detroit Edison 
have a current value of $24 million 
—against an original cost, and bal- 
ance sheet item, of $50.9 million. A 
part of the Detroit Edison equity, of 
other assets, could be sold to obtain 
the funds needed to retire the pre- 
ferred stock and supply working cap- 
ital for the operating subsidiaries. 

The only other important assets are 
the Michigan and Wisconsin hold- 
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ings. Their net book value will be 
shown in the forthcoming balance 
sheet, but their actual value is prob- 
lematical. They are the Madison Gas 
& Electric, the Milwaukee Gas Light, 
and the Michigan Consolidated Gas 
companies, and any distribution of 
these shares would transfer control 
to the United which now owns 54.7 
per cent of the American Light com- 
mon stock. Pending integration plans 
for the parent company would neces- 
sitate eventual divestment of these 
equities, 

Minority stockholders of American 
Light & Traction will probably re- 
ceive, in liquidation of this company, 
shares in the companies of the Michi- 
gan-Wisconsin group and their pro- 
portionate interest in other assets. 
These stocks are substantial dividend 
payers, and the resultant holdings— 
assuming that the major part of the 
Detroit Edison interest is also dis- 
tributed—would probably produce an 
income roughly equivalent to the cur- 
rent $1.20 rate on American L. & T. 
common stock. 

As the initial steps in the dissolu- 
tion are only now being taken, accu- 
rate appraisal of the liquidating value 
of the common stock is difficult and 
must be deferred until the plan—and 
the attitude of SEC—shape up. The 
prevailing quotation around 15, how- 
ever, approximates the liquidating 
value on the basis of available data, 
and at the same time the current divi- 
dend rate of $1.20, which has been 
maintained since 1938, affords the 
generous yield of 8 per cent. 


PHILLIPS’ RESERVES 


trongly contrasting with the rec- 

ord of the industry as a whole, 
Phillips Petroleum’s 1942 discoveries 
of new underground crude reserves 
Were greater than in any other year 
of its history, reflecting a likewise 
tecord-breaking total of 72 test wells 
(drilled in an intensive exploratory ef- 
lort. The new supplies were well dis- 
tributed geographically, the most 
notable additions being in Andrews 
County, Texas, and the Gulf Coast 
area. The average number of acres 
rought into production for each pro- 
lucing oil well completed in 1942 was 
hearly twice as great as in 1941. 
Field developments, together with 
ecological and geophysical work, en- 
ibled the company to release undesir- 
ble acreage, thus upgrading the un- 
ested properties retained. 
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LOW PRICED 


SHARES WITH 


INFLATION PROTECTION 


While oil company earnings are currently below 1942 
levels the outlook is for substantial improvement. 


ne of the apparent anomalies of 

the past several months has been 
the persistent strength of the oil 
securities in the face of increased re- 
strictions on civilian consumption of 
gasoline and fuel oil, of annual and 
term earnings reports showing marked 
decreases from comparative year-ago 
periods, and a general flurry of more 
or less official predictions from Wash- 
ington of far worse to come. Par- 
ticularly have the lower priced oil 
shares chosen to ignore the civilian 
aspects of the situation; almost with- 
out exception they command today 
the best prices they have enjoyed 
since Hitler’s army crossed the Polish 
frontier. 


PROGRESSIVE INDUSTRY 


Many reasons may be marshalled 
to justify the trend of the oil issues, 
in addition to the recognized inflation 
hedge attributes of oil isues generally. 
While broadly speaking, the oil issues 
follow the general industrial trend, 
fluctuations are less marked because 
of the growth characteristics of the 
factor of demand. Non-industrial con- 
sumption of petroleum products is 
large and the number of new and by- 
products increases constantly — wit- 
ness the production of synthetic rub- 
ber ingredients for one thing and, as 
well, the development of aviation fuels 
and the expansion in the production of 
toluene and other explosive constitu- 
ents. Then, too, the industry is highly 


progressive, continually improving its 
production methods and refining tech- 
niques. 

Current earnings are running be- 
hind the same period of last year, but 
indications are that as the industry 
swings along into the latter part of 
the year production will attain a 
higher level than in 1942—the esti- 
mate of the Petroleum Industry War 
Council is that by the end of the year 
daily crude requirements will be 
4,185,000 barrels, an increase of fully 
10 per cent from the present level. 
Operating margins are being well 
maintained and favorable price ad- 
justments are anticipated. 

The tabulation presents nine of the 
principal oil company common stocks 
in the lower price ranges. For numer- 
ous reasons, they are of varied attrac- 
tion. With the exception of Houston 
Oil (which has made no cash pay- 
ments on its common in its 42-year 
history) each is on a dividend basis 
that seems unlikely to be disturbed. 


ATTRACTIVE STOCKS? 


Those which appear in the best 
position at current prices are Pure Oil, 
Tide Water Associated, Socony-Vac- 
uum, Lion Oil Refining, Ohio Oil and 
Pacific Western, which latter is large- 
ly an investment company whose in- 
terests in Tide Water Associated 
and Mission Corporation indicate it is 
still selling at a substantial discount 
from its theoretical valuation. 


A COMPARISON OF THE LOWER PRICED OILS 
Earnings per Share* Dividends Paid Recent Current 
Company: 1941 1942 1941 1942 Price Yield 
Consolidated Oil .......... $1.25 *$0.65 $0.721%4 $0.50 9 
0.74 0.56 None None 6 
Lion Oil Refining.......... 2.25 2.04 1.00 1.00 17 
se 142 1.28 0.50 0.50 16 
2.86 2.47 0.25 0.50 15 
Pacific Western Oil....... 0.44 0.79 None 0.50 13 
1.08 0.51 0.62% 0.50 9 
Socony-Vacuum .......... 1.38 jae 0.50 0.50 12 
Tide Water Associated.... 2.09 1.29 1.00 0.70 13 
~*Six months ended June 30. +Nine months ended September 30. 
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OLD-TIME INDUSTRY 
STAGING COMEBACK 


Following a 16-year down trend, cigar sales have 
turned upward and by last year had risen 70 per cent. 


ore cigars were consumed in the 

United States in 1942 than in 
any year since 1929. Last year’s tax 
figures indicate sales of 6.2 billion 
cigars, a gain of 7.3 per cent over 
1941. This compares with a low of 
only 4.3 billion in 1933, a previous 
peak of 6.6 billion in 1929 and the 
all-time record of 8.2 billion estab- 
lished in 1917, the year this country 
entered the first world war. 


WAR ASPECTS 


Chief reasons for the recent in- 
crease are the sharp improvement in 
general purchasing power of the aver- 
age smoker, the growing popularity 
of cigars among the armed forces and 
the lend-lease demands for tobacco 
products. No reversal of the current 
trend is in immediate sight, and at 
the present time demand is outrun- 
ning production by some 25 per cent. 

Larger sales normally spell larger 
profits in any industry, but a combi- 
nation of several adverse factors last 
year caused a general decline in per 
share net for cigar makers. The tax 
collector took a larger share than ever 
before, raw material costs have been 
steadily advancing, and labor costs 
also are higher. 

Girl workers account for the largest 
proportion of labor in cigar manu- 
facture, and this labor is now being 
lost to better paying jobs in the war 
industries. Training of new labor is 
a costly process because, while learn- 
ing, the apprentices spoil much good 
tobacco. Some relief has been found 
by adding more working hours to the 
regular schedules, though this in- 


creases costs because of the higher 
overtime rates. 

Cigar manufacturers are also being 
hampered by limitations placed upon 
cigar making machinery. American 
Machine & Foundry, the leading 
manufacturer of such equipment, has 
turned to defense work and new ma- 
chinery and replacement parts are dif- 
ficult to obtain. 

There also exists a scarcity of mois- 
tening agents, inasmuch as glycerine 
has been placed under government re- 
strictions, and attempts have been 
made to use apple syrup as a substi- 
tute. 

However, a very important offset 
to these adverse factors is provided 
by the price increase granted by the 
OPA last November, amounting to an 
average advance of 20 per cent in re- 
tail prices. Thus the traditional nickel 


brands now sell for 6 cents, and the 
ten-centers for 12 cents. On a per- 
centage basis, last year’s consumption 
gain was largest among the higher 
price classes, but the cigars selling for 
6 cents and less are still the mainstay 
of the industry, accounting for over 
88 per cerit of the total. 

As shown in the table below, Bayuk, 
Consolidated and General—the larg. 
est and most important producers of 
the “nickel” brands—did best over 
the past three years and have better. 
than-average prospects of continuing 
the trend shown in last year’s re. 
ports. The progress made by these 
leading units over the past several 
years does not appear to be just a 
temporary development, but rather of 
more lasting nature, as it reflects to 
a large degree the ability of the vari- 
ous managements in mapping out and 
conducting their advertising cam- 
paigns—because cigars, like  ciga- 
rettes, sell principally on the strength 
of their advertising. 


DIVIDEND STATUS 


Earnings for 1943 for the three 
leaders are expected to be sufficient to 
warrant maintenance of current divi- 
dend rates, and the yields afforded at 
prevailing prices lend some attraction 
to these issues for speculative income. 


HOW LAND GRANT RATES 
AFFECT WESTERN CARRIERS 


Outcome of dispute over applicability of rates may 
necessitate some refunds—not a major earning factor. 


| many years numerous rail- 
roads—particularly in the South 
and West—carried U. S. Govern- 
ment freight and passengers at a 50 
per cent reduction from regular com- 
mercial rates, These preferential rates 
arose from land grants which were 
made by the Government to stimulate 


STATISTICAL PICTURE OF LEADING CIGAR MAKERS 


Net Sales 
(In 

Company: 1940 1941 1942 
Bayek Cigars. $20.5 $21.6 $22.4 
Consolidated Cigars...... 13.6 17.0 af 
Deisel-Wemmer-Gilbert .. 7.3 6.9 ad 
General Cigar......s000.- 19.2 22.0 26.5 
Webster Ejsenlohr....... 4.3 4.7 


Millions of Dollars) ——Net per Share—— Dividends Paid Recent 
1 


*Not yet available. tNine months ended September 30, 1942. 


i 

1940 194 1942 wai 2 Price 
$3.91 $1.50 26 
2.27 3.43 2.24 1.50 1.50 15 
2.96 1.85 1.14 1.50 1.50 15 
2.16 2.79 2.36 2.25 225 27 
0.30 0.38 0.49 None 4 


railroad development in the nine- 
teenth century. Under the Trans- 
portation Act of 1940, parts of land 
grant tracts which had not been sold 
by or patented to the railroads were 
returned to the Federal domain. It 
was believed that the policy estab- 
lished by this legislation would limit 
the application of the reduced rates 
to the movement of Army and Navy 
personnel and freight for the armed 
services. 

A brief selling flurry in western 
railroad stocks recently occurred 
when attention was called to the fact 
that various other Government ager 
cies—including the U.S. Maritime 
Commission, Panama Canal Commis 
sion and Lend-Lease—had claimed 
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the benefits of the so-called “land 
grant rates.” Since Government 
freight bulks large in the current 
trafic movement, extension of the 
preferential rate to these non-military 
agencies would affect 1943 earnings 
and possibly necessitate refunds by 
the railroads amounting to consider- 
ably more than $100 million. The 
dispute concerning the applicability 
of the reduced rates will come to a 
heal when the General Accounting 
Office audits 1942 bills covering the 
railroads’ business with the Govern- 
ment, and will presumably be settled 
by that authority. 

The roads most importantly af- 
fected are the transcontinental car- 
riers (Santa Fe, Southern Pacific, 
Union Pacific, Milwaukee, Northern 
Pacific, ete.). If 1942 freight bill pay- 
ments have to be returned in part to 
the Government, the effects will be 
mitigated by claims for refunds of 
corporation taxes and, in some cases, 
excess profits taxes. In any event, 
extension of “land grant” rates would 
not have much effect upon the 1943 
earnings of several of the impor- 
tant western carriers—including the 
Santa Fe and the Southern Pacific 
—which are expected to be subject to 
large excess profits taxes this year. 
Once the EPT credit carry-overs are 
exhausted, limited rate reductions 
would be largely at the expense of the 
tax collector. 

However, the outcome is uncertain, 
and it is possible that rate reductions 
on all Government traffic (including 
military) will be eliminated at a later 
date. A bill to eliminate land grant 
rates was introduced in Congress last 
year. No action was taken, but it may 
be revived during this session. 


BEATTY OF “CP” DIES 


Ss" Edward Beatty, 65, chairman 
‘J of the Canadian Pacific Railway 
Company, and its president from 1918 
to 1942, died on March 22. One of 
Canada’s wealthiest and most influ- 
ential businessmen, Mr. Beatty had 
progressively directed a 17,000-mile 
railway system since he became its 
head in 1918. He relinquished the 
Presidency last year to become chair- 
man after a serious illness. 

Mr. Beatty was instrumental in 
adding to the railroad system an 
ocean-going fleet of steamships, min- 
Ing interests and a chain of the finest 
hotels in Canada. 
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DIVIDEND FACTOR 
LONG TERM PLANS 


Influence of war economy on dividend policies and 
other factors should be weighed before selling a stock. 


By Ralph E. Bach 


nstances have been fairly numerous 
I in the past year of hasty liquida- 
tion of stocks because of dividend un- 
certainties, resulting in substantial 
declines followed within a relatively 
short period by equally sensational 
recoveries. Dividend reductions or 
the fear of them have been responsible 
for rather wide variations in the mar- 
ket prices of issues which under nor- 
mal conditions show relative stability 
of earnings and dividend payments. 
Perhaps the most notable example is 
that of American Telephone, which 
has followed a fairly consistent pat- 
tern of decline and recovery with the 
approach and passage of each divi- 
dend meeting. 


INCOME STOCKS 


Because of fairly consistent earn- 
ings and dividend records, certain 
stocks have acquired a reputation al- 
most approaching that enjoyed by 
best grade bonds with respect to as- 
surance of continuity of income. It is 
understandable, therefore, why an un- 
expected reduction in the established 
dividend rate may prove disconcert- 
ing, but the investor should keep in 
mind the fact that a common stock 
represents a partnership interest in 
the business—as contrasted with the 
creditor relationship occupied by the 
bondholder—and that the trend of 
earnings is the determining factor 
with respect to the amount of divi- 
dends that it is advisable to pay out. 

If earnings are adversely affected 
by factors of a temporary nature over 
which the management can exercise 
no control, the stockholder’s interest 
may be served best by conserving the 
company’s assets until such time as 
more normal conditions permit the 
resumption of policies followed in the 
past. The reasons prompting a change 
in dividend policies should be studied 
carefully. 

Of equal importance is the element 
of discount as reflected by the prevail- 


ing market price. In the majority of 
cases, the possibility of a dividend 
change has already been taken into 
account and the investor who sells 
his stock on the announcement of a 
dividend cut or omission sometimes 
finds the stock showing a substantial 
recovery within a short time. 

Perhaps an extreme example of the 
effects of hasty liquidation based on 
dividend prospects was the action of 
Homestake Mining last year. The or- 
der of the WPB suspending gold min- 
ing operations raised doubts regard- 
ing the maintenance of dividends on 
Homestake and created widespread 
selling in the stock, which declined to 
its lowest price in many years. Divi- 
dend payments were suspended but 
the stock subsequently recovered all 
of its earlier loss when calmer ap- 
praisal of the outlook took into ac- 
count the fact that the company’s as- 
sets were still intact and that it was 
solely a question of eventual return 
on the investment instead of immedi- 
ate yield. 


WAR DIVIDENDS 


In contrast to the dividend casual- 
ties among some of the usually more 
stable equities, have been the large 
payments disbursed by a number of 
companies which have had the benefit 
of large war orders. There has been 
little disposition to capitalize such 
earnings and dividend payments on 
other than a very conservative basis 
in recognition of the temporary char- 
acter of war stimulated demand. For 
the most part such issues have con- 
tinued to sell at levels which discount 
the eventual transition to a peace 
economy. The same reasonable ap- 
praisal of the situation, however, has 
not prevailed at all times with respect 


to recognition of the temporary war- 


time factors which have been respon- 
sible for downward dividend readjust- 
ments by numerous companies with 
outstanding records of achievements. 
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Ratings are from the FINANCIAL Worvp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 24, 1943 


American Woolen pfd. c+ 
At 68, stock is cight points below 
its 1942 high; profit possibilities ap- 
pear commensurate with the obvious 
risks. ($8 paid in 1942, against 
arrears amounting to $73.75 at the 
year-end, yields 11.7%.) Net sales 
climbed $50.3 million (34.4 per cent) 
in 1942, and although gross profit 
margin receded to 16.2 from 17.9 
per cent, selling, general and adminis- 
trative expenses were actually lower, 
permitting gross earnings to reach 
$71.78 vs. $54.70 per share. After 
a $5.71 debt retirement credit, the 
tax collector’s $58 vs. $34.86 a share 
left stockholders but $13.78 vs. $19.84 
per share. Contingency reserve of 
$5.71 per share was unchanged. 


Baldwin Locomotive Cc 

Advance to recent 1942-43 high of 
17 has not exhausted “war baby” 
possibilities. (Paid $1 div. in Dec.— 
first in twelve years.) Annual report 
for 1942 segregates Midvale for the 
first time (see that company, on 
page 21). Sales nevertheless jumped 
to $167.3 million from $104.4 mil- 
lion, resulting in net of $4.23 vs. 
$3.71 per share even after $13.30 vs. 
$8.07 taxes on income and 78 vs. 42 
cents contingencies. By comparison, 
1942 earnings were understated by 
$1.48 equity in Midvale’s undistrib- 
uted net, subject to renegotiation. Un- 
filled orders nearly tripled to $451.6 
million from $161.9 million. (Also 
FW, Dec. 9.) 


Barnsdall Oil C+ 

At 16, speculative retention is war- 
ranted. (Reg. 60-cent div. yields 
3.7%.) Earnings are conservatively 
stated after liberal current write-offs, 
including the bulk of intangible drilling 
costs, and lease purchases in lieu of 
depletion (lease investments charged 
off in 1931). Excluding $1.13 per 
share non-operating and non-recur- 
ring profit from sale of leases, 1941 
net equalled $1.12 per share, which 


increased to $1.26 per share in 1942. 


Refer to in the magazine. 


New Midway (Ark.) and continued 
Newhall (Cal.) development “sub- 
stantially” increased proven under- 
ground reserves in 1942. (Also FW, 
Nov. 4.) 


Budd Wheel C+ 

A lagging “war baby” (at 9) that 
should be quick to benefit from peace. 
(In 1942, paid 25 cents each in March 
and July, 50 cents in Dec.; $1 total 
yields 11.1%.) Wheel, hub, brake and 
drum production is now primarily for 
military vehicles, and company is also 
turning out special ordnance items. A 
new type railroad brake may help 
postwar diversification. Budd’s 1942 
sales climbed $12.8 million (36.7 per 
cent). Even after 90 cents postwar 
credit, its income and EPT more than 
doubled to $8.49 from $4.09, and 
there was a new $1.04 provision for 
deferred maintenance and plant recon- 
version. At that, reported net gained 
slightly to $1.82 from $1.80 per share. 
Last year’s figures are of course sub- 
ject to renegotiation. 


Chicago Pneumatic Tool C 

A high-yielding speculation around 
20, with apparently better-than-indi- 
cated war earning power. (Reg. $2 
yields 10%.) Of an available $39.93 vs. 
$24.22 per share (reflecting $40.7 mil- 
lion vs. $26.1 million net sales), com- 
pany charged off for income and EPT 
no less than $30.72 (net after $3.25 
postwar credit) vs. $17.77 per share, 
and for contingencies $5.22 vs. 30 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


cents per share, apparently understat- 
ing net at $3.99 vs. $6.15 per share, 
subject to renegotiation. Unfilled or- 
ders reached an unspecified new peak, 
and working capital climbed to $10.6 
million from $9.4 million. (Also FW, 
Sept. 23.) 


Consolidation Coal C 

Continues highly speculative, around 
10, but war earnings are materially 
improving stock’s position. M. A. 
Hanna last year acquired 10,000 pre- 
ferred and 60,000 common. shares; 
community of interests further 
strengthened by joint ownership of 
new North Western-Hanna Fuel Co., 
which purchased subsidiary inventor- 
ies and plant, part consideration being 
$1.8 million long-term notes. Mean- 
while, Consolidation’s common net 
reached $3.67 per share last year 
against $1.22 in 1941, when there 
was a $1.48 contingent tax reserve. 
Old contingent interest on the 5s of 
1960 has been cleared up. Preferred 
is non-cumulative. 


Crosley C 

A war-peace speculation whose in- 
creased earnings are not too gener- 
ously appraised by a price of around 
15. (Single 50 cents in Dec. yields 
3.3%.) Strengthened management 1s 
making a good war showing, and 
soon may be permitted limited re- 
sumption of refrigerator production. 
Subject to renegotiation, a $16 mil- 

(Please turn to page 21) 


Shares ——Price— Net 
Stock : Traded Open Last Change 
yd Gas & Electric 
07,700 55% 3% — 2% 
Genertt “Gas & Electric 
iecshkabenseeou 94,800 2% 2% + % 
79,400 5% 6% + 
United Gas Improvement 71,900 6% 7% + % 
Erie Railroad ctfs..... 67,400 12 
Willys-Overland ...... 66,700 4% 5% +1 
Seaboard Air Line.... 58,300 Ip % + % 
Aviation Corporation .. 55,400 5% 5% — &¥% 
& South- 

55,100 13/16 % —1/16 
Unitea Corporation ... 49,800 1 1% + % 
N. Y. Central Railroad 48,800 14% 13% — & 
Radio Corp. of America 48,800 
Foreign Power 

48,500 12% 13% + %& 
“Cola 47,400 42% 40% 1% 
Southern Pacific ...... 46,500 20% 20% — % 


The Most Active Stocks—Week Ended March 23, 1943 


Shares -——Price—. Net 
Traded Cc 


Stock: Open Last hange 
Packard Motor Car.... 46,400 4% 4 — % 
— Air Lines Trans- 

45,900 19% 21% + 1% 
PP Radiator & Stand 

44,400 8 + % 
Standard Gas & Elec- 

tric $7 pr. pf....... 43,000 21% 20% -— % 
Alleghany 

Curtis Publishing .... 39,400 3% 3% + & 
Alleghany Corporation.. 38,700 1% 1% — % 
Columbia Gas & Elec- 

Cuban-American Sugar. 36,400 8 9% + * 
Paramount Pictures ... 36,000 22% 22% #$-— % 
Northern Pacific Ry.... 35,300 11% 114% — % 
International Paper ... 33,700 11 11% + 4 
Standard Gas & Elec- 
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A GUIDE TO LOW PRICED STOCKS 
PART IV—PRICED FROM $15 TO $20 


|—Those Most Favorably Situated ‘2—Issues Having Average Attraction 
3—Those in an Uncertain or Unattractive Position 


at: 
re, he editors of FINANCIAL WorLD_ quoted at less than $5 (FW, March from $15 to $20 per share. The posi- 
or have been making a survey of all 10); Group IIl—priced from $5 to tion of each stock is numerically 


1k, lower priced stocks listed on the New under $10 (FW, March 17); Group rated in the left-hand column with 
)6MBYork Stock Exchange with a view III—between $10 and below $15 regard to its outlook: “1”’—Those 
\V, ito determining the relative attractive- (FW, March 24); and Group 1V— Most Favorably Situated; “2”—Is- 


ness of the issues selling under $20 a from $15 to $20. sues Having Average Attraction ; and 
share. The results of this study are The accompanying tabulation is the ‘3”—Those in an Uncertain or Un- 
C H#being presented in four parts, accord- conclusion in this series of listings— attractive Position (see “A Note of 
nd Ming to price divisions: Group I— Part IV considering the stocks priced Caution” below). 
lly 
A. Out- Recent | Out- Recent | Out- Recent 
re- Hilok Common Stock: Price look Common Stock: Price look Common Stock: Price 
's; Ml Addressograph-Multigraph .... 19 1 Harbison & Walker........... 17 1 National Dairy Products....... 171% 
of 2 Alpha Portland Cement........ 2034 a ee 1914 2 National Malleable & Steel.... 1734 
0, American Distilling ........... 17 & Datel... 17 2 Newport News Shipbuilding... 20 
Anchor Hocking Glass......... 18% 2 Y. City Omnibus 19% 
ng 2 Indianapolis Pr. & Lt.......... 15 2 Northwest Airlines ........... 18% 
n- #2 Baldwin Locomotive .......... 16% 1 Inter. Minerals & Chem........ 184 
. 2 Bath Iron Works............+. 19% | 2 Keystone Steel & Wire........ 17% | 1 Otis Elevator ..............0.. 18 
al Bell Aircraft 19% 
. Boeing Airplane .............. 18% | 1 Lion Oil Refining.............. 17 
; Brunswick-Balke ............. 16 1 Liquid Carbonic .............. 18% Pen 
Byron Jackson 1934 Louisville G. & E. “A 19 
18 
1 Campbell Wyant .............. 1734 2 Manhattan Shirt .............. 17% 2 Public Service of N. J......... 15 
18% 1 Martin 20 2 Purity Bakeries ............... 16 
Central Aguirre 191% 1 McCall Corp. 15 
18% | 2 McKesson & Robbins.......... 18% 
"- Ml Champion Paper .............. 18% | 1 Mission Corp. ................. 17% | 1 Reading Company ............ 18 
id [2 Chicago Pneumatic Tool....... 193%, | 3 Morris & Essex R.R.........-. 18% | 2 Reliance Mfg. ..........-...... 16 
ds 2 Chickasha Patten 15 2 Munsingwear 20 Republic 16% 
1 Colgate-Palmolive-Peet ....... 1914 
‘d Colorado Fuel & Tron......... 16 2 National Acme  oisiahmaiaainniine te 18 1 Smith & Corona............... 20 
Columbia B dcasting A” & “B” 17% 18% 2 Southeastern Greyhound ...... 18% 
e- $M? Columbia Pictures ............ 15 1 Southern Pacific .............. 20 
n, gl Congoleum-Nairn ............. 19 1 Southern Railway ............. 20 
il Aircraft ......... 1934 17 
I Crane Cones, 184 || A Note of Caution: 
_ Cudahy Packing .............. 16 he edit 1 Transcontinental & West. Air.. 19% 
Comet 1934 to 1 Twentieth Century-Fox Film... 18 
3 scribers and the 1954 3 
2 Davi I the indiscriminate purchase o nion Oil of California........ 
1534 low priced securities, for this is 18% 
IF nothing less than a form of blind 15%4 
ederal Mogul 15% gambling. Purchasers of securi- 2 Universal Cyclops Steel........ 17 
1%s : Federated Dept. Stores..... w+ 18% ties should make it the first rule 
% Flintkote Co. 183% of procedure to investigate the 2 Vanadi Cc fA 19 
Fruehauf Trailer .............. 20 solvency of a corporation, the 
. character of and 
% HB! General Precisi i _. 183 the prospects for the industry in 3 Washington Gas Light......... 18% 
SEN Geol en eee ma which the company is engaged in 1 Waukesha Motor ............. 15 
* HH! General Time Instrument...... 16 order to insure themselves that 2 White (S. S.) Dental.......... 17 
% General Tire & Rubber 19% there is something tangible be- 
hind the stocks considered for 2 Worthington Pump ........... 
idden Company 19% purchase 
Great Northern Iron Ore...... 17 
Greyhound Corporation ....... 15%4 2 Yellow Truck & Coach........ 
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EASING We can readily find a 
HARSH logical explanation for 
RULES at least part of the con- 


fusion prevailing among 
the multiple bureaus in their efforts 
to reduce our civilian economy to the 
pattern they conceive should fit into 
the war picture. It lies in the spirit 
of compromising with stern facts and 
realities. 

Instead of getting at the root of the 
obstacles which might interfere with 
the prosecution of the war, the heads 
of our various bureaus clip a protrud- 
ing branch here and there so that the 
tree might look more attractive. 

That is one of the principal rea- 
sons why so many restrictive orders 
are being constantly changed, espe- 
cially when they meet with too sharp 
a public outcry, and this jumping 
from one position to another will not 
cease until a firm resolution to do 
the things needed replaces the pre- 
vailing spirit of compromise. 

This backbone is lacking in Wash- 
ington. 


TO OUR Heads of our large cor- 
FELLOW porations would per- 
WORKERS sonally profit, and— 


what is just as im- 
portant—would create a closer bond 
of interest between themselves and 
their employees if they took time out 
to read the series of letters Presi- 
dent James B. Hill of the Louisville 
& Nashville Railroad sent to every- 
one on the road’s payroll. 

All those letters contained homely 
truths. There was nothing pedantic 
about them. They told how each and 
every one was an integral part of the 
system, which could not be the suc- 
cess it was without the unselfish co- 
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operation of every employee from the 
President down to the track walker. 

George Horace Lorimer in his 
Father-to-Son letters could not have 
illustrated in more simple language 
how the one was dependent on the 
other and for that very reason should 
approach their respective problems in 
a spirit of mutual understanding, for 
only in this manner could a real 
comity of interest be established. 

If they felt their managements 
realized they were one of two arms 
which operate a business, employees 
would be eager to do their part of 
the teamwork. There is no better 
time than the present for far-seeing 
executives to cultivate, as Hill is do- 
ing, a spirit of greater understanding 
and goodwill between management 
and workers. 


ANTOHER SIDE When Congress 
TO THE took issue with 
SALARY LIMIT the President’s 

order limiting to 
$25,000 the net income received from 
salaries, it seemed to feel that he was 
trying to impose upon the creative 
minds of the nation a precedent which 
is dangerous even under the guise of 
a wartime emergency order. 

But this view does not embody the 
principal objection to the President’s 
order. In one respect it is but a half 
measure, for it failed to cover incomes 
received from investments, so in this 
respect it created inequalities. How- 
ever, the President intimated he felt 
he could not go that far without legis- 
lation from Congress. 

It has been conceded that such a 
restriction has no concern with the 
war effort, and it could not expedite 


it. Therefore it appeared to Con- 


gress to be just another of the Pres- 
dent’s pet social reforms achieved de- 
spite the fact that Congress several 
times rejected the suggestion that 
salaries should be placed under a 
ceiling. 

With tax rates at their present 
levels, few executives have left out 
of their salaries very much over 
$25,000, anyway. But the limitation 
does cut off tax levies amounting to 
millions of dollars, without bringing 
compensatory benefits, just at a time 
when the Government needs every 
dollar it can get. Congress also had 
this in mind. The Senate and the 
House have now passed the measure 
which in effect revokes the Pres- 
dent’s order. 


GEORGE If the doughty solo 
DISLIKES from the Southland, 
THEORISTS Senator George i 

Georgia, had his way 
he would take a broom in his own 
hands and sweep out of the OPA all 
of the “social and economic theorists’ 
with which this bureau is honey- 
combed. 

He has seen enough of their ¢l- 
forts to control inflation to confirm 
his conclusion that if a brake is no 
soon put upon them, the nation wil 
be facing the start of an orgy 0 
climbing prices and a complete eco- 
nomic breakdown. 

What the Senator now condemns has 
long been envisioned by other sobet- 
minded people. While the average 
housewife may not be able to express 
herself in similarly strong language, 
she keenly feels the result of the situa 
tion in her purse, the value of the 
contents of which she finds vanishing 
into the greedy maw of inflation. 
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Third attempt at "break-out" finds industrial prices in new 
high ground. Similar movement by the rail group appears 


to be developing. 


THE MANNER in which the stock market has met 
those adverse developments that have appeared 
from time to time, must be regarded as a very 
impressive factor in its favor. The wholesale col- 
lapse of lowest grade speculative rail stocks re- 
cently, following the Supreme Court's decision in 
the Milwaukee recapitalization case, has left in its 
wake no appreciable weakening of the position of 
the general list. Then this week, while the news dis- 
patches were carrying hopeful accounts of the 
fighting in the Mareth line area, Mr. Churchill's 
announcement of British reverses in that action was 
absorbed with no difficulty, prices advancing more 
than half a point on the average during the re- 
mainder of the day. 


FOLLOWING ATTEMPTS on both March 6 and 
March 12 to go through the 13034 level, the in- 
dustrial average on Thursday rose on heavy volume 
2.57 points—the widest gain seen in several weeks— 
to close at 133.19. This puts the industrials def- 
initely above the peak made in mid-year 1941 (and 
some 14 points above last year's best prices), and 
to technically minded market observers such action 
carries very favorable implications as to continuance 
of the upward trend. Following emergence on the 
up-side by the industrials from the 128.60-130.74 
"line" which has persisted since February 23, tech- 
nicians will find considerable further encourage- 
ment when the rail stock average breaks out of 
the 31.61-32.78 range that has persisted for al- 
most an equal length of time. (Thursday's rail close 
was 32.70.) 


OF MORE fundamental importance than the past 
pattern of the market itself, political trends also 
have continued to move in a direction that favors 
higher equity prices. The opinion that Congres- 
sional thinking is undergoing a swing away from 
the radicalism of recent years, and back toward 
the principles that encourage free enterprise, finds 
additional support in the action removing the 
Presidential limitation on net salaries to $25,000, 
the apathy with which the socialistic ‘American 
Beveridge Plan" has been received, and the warn- 
ing to OPA against attempts to control earnings 


through the imposition of price ceilings. Thus more 
and more there have been disappearing the grounds 
for fears that the New Deal theorists would be 
able successfully to use the war as an implement 
for remaking our economic system. 


OF DIFFERENT nature, but none the less encourag- 
ing the acquisition of equities in place of idle cash, 
are the Steagall and Pace bills, whose passage in 
Congress seems generally conceded. The first of 
these would forbid the inclusion of farm benefit 
payments in the calculation of agricultural price 
ceilings, while the other would make it mandatory 
that allowance be made for the increasing cost of 
farm labor in determining upon price limits. The 
effect of this legislation will of course be to per- 
mit further substantial rises in food costs, and thus 
help along the general inflationary movement. 


THE FACT that the volume of stock transactions has 
been averaging better than a million shares a day 
for the past two months—as against 322,000 shares 
a day last July, and 284,000 shares in August—is 
clear indication that public participation in the 
market is currently several times what it was just 
a few months ago. And while a not insignificant 
part of this new buying has been directed toward 
issues in the lower price ranges, there are no signs 
that anything approaching an unhealthy speculative 
condition has been created. Stock Exchange fig- 
ures show that there has been an improvement of 
$8.3 billion dollars in the total market value of 
all listed shares during the past year; yet in the 
meantime member borrowings (which reflect the 
size and number of margin accounts) have risen 
but $16 million, and amount to less than one per 
cent of the aggregate stock market value. 


UNTIL THERE is evidence of an impending change 
in the character of the general background, invest- 
ment policy should continue to be based on the 
assumption that the longer term trend of the stock 
market is upward, and will continue so for a con- 
siderable time to come. 


—Written March 25; Richard J. Anderson. 
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AUTO PARTS MAKERS: The automobile indus- 
try last year delivered an estimated $4.7 billion 
worth of war materials, as against just about $4 
billion worth of civilian goods in 1941. And for 
the current year, further expansion of arms output 
is clearly in sight. There is no breakdown of the 
figures, but it is of course obvious that the auto 
parts manufacturers are sharing fully in the produc- 
tion of this huge amount of articles of warfare 
{this is shown by individual companies’ sales figures 
for 1942, compared with 1941). And although in 
most cases the increased tax rates leave the com- 
panies with smaller profits than they realized on 
their normal business, the resultant earning power 
nevertheless is quite significant—in fact, frequently 
well over ten per cent of the current selling price 
of the respective common stocks. So far as the 
postwar picture is concerned, this section of the 
automobile industry has a peculiar advantage: It 
will doubtless be in volume production some time 
in advance of the automobile manufacturers them- 
selves; and therefore should begin showing postwar 
earnings proportionately earlier as well. While it is 
probable that the auto parts industry as a whole 
will go on as long as automobiles continue to be 
made, the shares of the individual members of the 
field are speculative—in varying degree—one of 
the principal reasons being the danger that techno- 
logical improvement, or change in design, might at 
-any time displace one or more of the products of 
-any of the companies. But for those who recognize 
this speculative element, some of the shares in this 
‘group appear to be in better-than-average longer 
term position. 


‘SHIPBUILDING RECORDS: A new all-time rec- 
-ord was hung up last year, when the country's ship- 
yards turned out cargo vessels totalling over 8 mil- 
lion deadweight tons, almost eight times the output 
for 1941. For the current year, reflecting improved 
production methods as well as even further additions 
to construction facilities, the goal has been set at 
nearly 18.9 million tons. Whatever the actual figure 
attained, it is a foregone conclusion that the ship- 
building industry will continue at the highest pos- 
sible productive levels for the duration of the war. 
As for postwar prospects, new ship construction 
will be importantly influenced by the same factor 
as at any other time, i.e. the volume of goods to 
be moved. This in turn will depend on the nature 
of the peace, as well as on this country's political 
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policies at the time. Looking back upon the expe- 
rience during and following the last world war, our 
exports rose from around two billion tons in 1914 
to 7.9 billion tons in 1919, and to over 8.2 billion 
in the postwar year 1920. But in the following year 
we shipped out only 4.5 billion tons, and for 1922 
only 3.8 billion. Reflecting those trends, U. S. ship- 
building figures for the years 1917 to 1922, respec- 
tively, were as follows: 0.66 million tons; 1.3 mil- 
lion; 3.3 million; 3.8 million; 2.2 million; 0.66 million. 


CHAIN STORE SALES UP: February sales of 
chain stores aggregated $355 million, registering a 
gain of 10.7 per cent over February, 1942, when the 
total of sales was $320.7 million. For the first two 
months of the year sales totalled $468.6 million 
against $431.9 million in 1942, the gain being 8.5 
per cent. In both dollars and percentage gain the 
lead was taken by the variety and miscellaneous 
group with $153.5 million against $127.6 million in 
February of last year, the group gain being 20.3 
per cent. Declines in this category were reported 
only by Melville Shoe, whose sales dropped 16 per 
cent to $2.5 million, and Western Auto with a 
decline of 30.9 per cent to $3 million for the month. 
In the two-month period Melville's sales dropped 
to $5.4 million from $6.2 million in the same two 
months of last year. In the mail order group Sears, 
Roebuck's sales declined 6.2 per cent to $57.9 mil- 
lion, while Montgomery Ward reported a 9.2 per 
cent gain to $41.4 million. Food chains showed a 
combined gain of 8.7 per cent for the month and 
rose 6.1 per cent for the two months to a total of 
$174.8 million. Drugs reported $9.4 million against 
$7.9 million in February 1942, and $21.6 million 
for the two months against $18.6 million in 1942. 


NEWSPRINT USE DROPS: Apparent consump- 
tion of newsprint in the United States in February 
is placed at 280,139 tons, a drop of 10,721 tons or 
3.7 per cent from consumption in February of 1942. 
The tabulation is made by the Newsprint Associa- 
tion of Canada, which adds that the decrease for 
the first two months of the year was 2.9 per cent 
as compared with the first two months of last year. 
Consumers stocks on hand at the end of February, 
in the United States, were placed at 597,316 against 
609,107 tons at the end of January, and 592,729 
tons at the end of February, 1942. In connection 
with the newsprint situation, Ralph Cowan of 
Toronto, Canada, former president of the Circula- 
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tion Managers’ International Association, in an ad- 
dress at Philadelphia, warned American publishers 
that newsprint usage will be cut drastically by July 
|, and asserted that the 10 per cent cut originally 
planned for April | was rescinded because of 
reports of Canadian supplies "that did not exist" 
and because, also, the price was advanced $4 a 
ton. 


CARLOADINGS: Reflecting improved loading 
practice, under the necessity of using every avail- 
able bit of car space, carloading comparisons with 
corresponding last-year periods continue to present 
a picture which is the reverse of that shown by 
rail earnings: weekly carloading figures are con- 
sistently under those of the same weeks of 1942. 
The situation is not of recent development. From 
the week ending January 3, 1941, right through to 
the week ending May 2, 1942, a period of 16 
months, originated carloadings, without exception, 
ran well ahead of the same preceding-year weeks. 
Then, however, the picture changed abruptly. In 
only six of the remaining 34 weeks of 1942, and in 
only one 1943 week—that of February 27—did 
the figures exceed those for the corresponding week 
in the preceding year, and none of the increases 
was important. 


PIPELINE DELIVERIES GAIN: In the first two 
months of 1943 deliveries of crude oil through pipe- 
lines in the eastern section of the country increased 
4.7 per cent as compared with the same period of 
last year. The gain was mainly in the January totals, 
February deliveries totalling 24.6 million barrels 
against 24.5 million in February, 1942. For the two 
months deliveries were 52.3 million barrels against 
49.9 million in the same last-year period. The 
February daily average of 877 thousand barrels 
compared with a daily average of 886 thousand 
in January and 874 thousand barrels in February 
last year. 


BUSINESS BRIEFS: American Woolen expects 
near capacity operations well through the year... . 
Southern Railway reports greatly increased taxes 
have wiped out most of a $15.3 million gain in rev- 
enues to mid-March. . . . U. S. Smelting blames 
Government suspension of gold mining in cutting 
its quarterly dividend from $1 to 75 cents. .. . Loose- 
Wiles expects no earnings improvement from a 50 
per cent sales gain thus far in 1943. . . . General 
Electric's unfilled orders coming into 1943 plus 
pending business equals 15 months current output. 
. . . American Telephone plans $1 billion to $1.5 
billion construction in the postwar decade. .. . 
Budd Manufacturing preferred recapitalization de- 
layed for tax ruling. . . . Louisville & Nashville ex- 
pects March loadings to run I0 per cent ahead of 
last year. .. . Wilson & Company may soon register 
with SEC a $20 million 3 per cent bond issue. 


WASHINGTON TRENDS: Point values on canned 
goods, particularly high-point items, may be cut. 
further as a result of a buyers’ strike. . . . Quick- 
frozen vegetable production this year to double 
1942's 100 million pounds. . . . Treasury's Morgen- 
thau sees "strong probability" of rapid postwar in- 
dustrial revival. . . . Government contract renego- 
tiations being standardized. . . . Agriculture reports 
prospective 1943 corn acreage 7 per cent above 
1942, other increases as high as 35 per cent for dry 
field peas, 16 per cent for dry edible beans and 
14 per cent for potatoes. . . . House approves im- 
mediate investigation of FSA, charged with un- 
American activities. . . . Postmaster General Walker 
hints airmail may have to be barred completely to 
the general public. . . . WMCommissioner McNutt 
insists a compulsory national service act is "in- 
evitable”. . . . The Army has stocked some 750,000 
pairs of dice, not with the idea of encouraging 
gambling, but reportedly "in case the men need 
to decide some disputed point". 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s,'73... 99 5.05% Not 
Louis. & Nashville ref. 4\/os, 2003.. 97 4.64 105 
Pennsylvania R.R. deb. 44/os,'70... 94 4.79 102!/,, 
United Drug deb. 5s, '53......... 10! 4.95 103 
Western Maryland Ist 5!/s, '7 98 5.61 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 88 4.55 Not 
Chic., Burlington & Quincy Ist & 

N. Y., Chic. & St. Louis ref. 4!/2s,'78 73 6.16 102 
Southern Pacific coll. 4s, '49...... 85 4.71 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME ‘Price, Wield 
Cons. Edison (N. Y.) $5 cum...... 98 5.10% 105 
Crown Cork $2.25 cum........... 43 5.23 47\/, 
Pure Oil 5% cum. conv........... 99 5.05 105 
Reynolds Metals cum....... 91 6.04 107!/2 
Union Pacific R.R. 4% non-cum.... 84 4.76 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 77 6.49 Not 
Chicago Pneu. Tool $3 cum. conv.. 40 7.5 55 
Goodrich (B.F.) $5 cum......... 91 5.49 100 
Radio Corp. $3.50 Ist cum........ 63 5.56 100 
Youngstown Sheet & T. 5'2% cum. 88 6.25 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 


potentialities of market appreciation over the longer term. 


Issues of this type should constitute the larger portion of the stock 


commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— 
Price 1941 1942 1941 1942 


Adams-Millis........... 27 «$1.25 $1.75 $4.00 $2.02 
Amer. Machine & Fdry... 14 0.94 0.80 : 
American News ........ 30 1.80 1.80 2.65 3.62 
Borden Company ...... 25 1.40 1.40 1.88 1.91 
Carolina, Clinch. & Ohio. 92 
Chesapeake & Ohio..... 41 3.50 3.50 5.79 4.25 
Continental Can ....... 31 2.00 1.25 2.62 1.77 
Elec. Storage Battery.... 38 2.50 2.00 3.65 2.20 
Sen'l Amer. Transport.. 43 3.00 2.00 3.75 3.27 
Macy (R. H.) ......... 24 2.00 1.67 £2.20 e0.12 


Recent ——Dividend—— ——Earnings—— 


Price 1941 1942 1941 1942 
May Department Stores. 45 $3.00 $3.00 $4.10 $3.76 
Melville Shoe .......... 30 2.25 2.00 2.64 2.29 
Murphy (6.C.)........ 64 400 3.50 7.20 5.33 
National Dairy Products. 17 0.80 0.80 1.97 1.95 
Socony-Vacuum ........ 12 0.50 0.50 1.38 


Standard Oil of Calif.... 33 1.50 1.50 2.30 1.65 
Underwood Elliott Fisher. 47 3.50 2.50 5.09 3.04 
Union Pacific R.R....... 91 6.00 6.00 I1.19 26.14 
Woolworth (F.W.)..... 35 200 1.60 269 2.43 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. c—Nine months. e—Six months to August |. 


f—Fiscal years ended January 31, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying ene of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 37 $2.20 $1.70 $3.56 $3.22 
American Car & Foundry. 33 ... h12.09 b20.71 
Anaconda Copper ..... 28 2.50 {5.01 ct3.17 
Atchison, Topeka & S. F.. 51 2.00 6.00 9.90 27.79 
Bethlehem Steel ....... 64 6.00 6.00 9.35 6.32 
26 2.25 2.00 2.83 1.56 
Climax Molybdenum.... 46 3.20 3.20 3.55 5.1 
Commercial Solvents.... 13 0.55 0.60 ane 
Crown Cork & Seal... .. 25 1.00 0.50 4.68 1.88 
East. Gas & Fuel 6% pfd. 28 2.25 3.00 6.34 5.51 
Freeport Sulphur ....... 36 2.00 2.00 3.95 3.05 
General Electric........ 35 1.40 1.40 1.98 1.56 
Glidden Company...... 20 1.50 0.80 43.08 kI.70 


Great Northern Ry. pfd.. 28 2.00 2.00 6.72 11.63 


Homestake Mining ..... 35 $450 $3.75 $2.83 $2.20 
Kennecott Copper ..... 33 3.25 3.00 {4.55 4.51 
Lima Locomotive ....... 35 1.00 2.00 6.02 7.79 
Louisville & Nash. R.R... 71 7.00 7.00 1665 16.59 
McCrory Stores ........ 13 1.25 1.00 2.24 1.90 
Mesta Machine ........ 30 «2.25 3.61 3.63 
National Acme ........ 18 2.00 2.00 6.29 4.77 
New York Air Brake... .. 33 3.00 2.00 5.05 4.01 
Pennsylvania Railroad... 29 2.00 2.50 3.98 7.71 
15 0.50 050 2.86 2.47 
Thompson Products ..... 29 2.50 1.50 5.36 6.49 


Tide Water Asso. Oil... 13 1.00 0.70 2.09 1.29 
Timken Roller Bearing... 46 3.50 2.00 3.92 cl.98 
United Fruit ........... 65 4.00 *3.75 5.28 4.08 
» 54 4.00 4.00 10.43 5.39 


*—Now on indicated $2 basis. +—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. k— 


Fiscal years to October 31, 1942 and 1941. 
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VIEWS AND PREVIEWS 
FROM WASHINGTON 


HITLER RATHER contemptu- 
ously dismissed our war production 
objectives a year or so ago with the 
remark that it couldn’t be done, thus 
persisting in his repetition of the 
Kaiser’s fatal great error of under- 


estimating America. Under Secretary 


of War Patterson recently reported 
our production of material and sup- 
plies for war running four times as 
great as a year ago, “giving promise 
that industry will fulfill this year’s 
$57 billion program.” Then he gave 
a few figures: February produced 
19 million high explosive shells, 
419,000 bombs (including block 
busters), 8,000 aircraft cannon, 2,000 
anti-aircraft guns, 7,800 weapon-bear- 
ing combat vehicles, 1,244 million 
cartridges; two months output of 
tanks totalled 5,000, trucks 28,000, 
anti-tank guns 2,000. 


Figures like these should comfort 
our fighting men as greatly as they 
should panic our enemies. 


PRECISION BOMBING at high 
altitude ended its “experimental pe- 
riod,” according to General Eaker, 
with last week’s Vegesack raid, in 
which 52 German fighters were 
“positively” shot down, 20 probably 
dropped and 23 damaged by Ameri- 
can bombers. He averred that these 
bombers now “can go to any target 
in Germany and beat off fighters on 
their way there and on the way back,” 
and added another chill for Hitler: 
“I anticipate that we will have a big 
enough force by mid-summer so we 
won’t give a damn whether they 
know we are coming or not. The 
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more fighters they put up the more 
we'll knock down.” 


Fifty-one American operations im 
Europe to date scored 356 victims 
against 90 losses. Just to keep our 
sense of proportion however—we de- 
stroyed fighters but lost bombers. 


SHEDDING TEARS over farm 
finances once may have been justified, 
but is getting to be a little ridiculous. 
Record farm income enabled over 
100,000 farmer-borrowers from Fed- 
eral Land Banks—one out of every 
10—to repay his loan in full in 1942. 
By new borrowing? Farm Credit’s 
Governor Black reports “the demand 
for new farm mortgage loans was 
about 22 per cent less in the last half 
of 1942 than in the 1941 period, with 


33,000 fewer farm mortgages record- 


ed by all lenders.” The farmer’s 
pressing need isn’t a higher price, 
whether through the open favoritism 
in price stabilization which has pro- 
duced countless disastrous “squeezes” 
elsewhere, or through such shameless 
expedients as excluding subsidies and 
other government benefits while in- 
cluding wage differentials in calculat- 
ing so-called “parities.” 


The things the farmer needs des- 
perately as a vital war producer are 
manpower, machinery and fertilizer. 


“THE TRAGEDY of the situa- 
tion” says publisher Frank Gannett 
of our frightening food problem, “is 
that there are no real shortages of 
food at this time. Our shortages are 
artificial, They have been created by 
stupid mismanagement of the food 
problem by our government agencies. 

. Statistics show that today there 
is somewhere in the country an abun- 


dance of the food supply created last. 


year. The American Institute of Food 
Distribution, a non-profit research 


organization, has arrived at the con-| 


clusion that the wild buying of food 
by the Army quartermasters and 
other government officials has cor- 
nered a quantity of food completely 
out of line with the actual require- 
ments for this year. 


But, paraphrasing a little, “the way 
to a people’s heart is through its 
stomach,” so food is stocked as not 
only a military but also an economic 
and morale weapon. 


OFF THE RECORD, Washington 
is saying: The President got his 
soundest legislative trouncing when 
the Senate voted 74-to-3 to end the 
$25,000 salary ceiling, originally a 
Communist Party platform plank. . . . 
Something akin to the Rum! Plan will 
undoubtedly be passed by the House, 
clearing the tracks for the real search 
for new revenues. ... OPA Adminis- 
trator Brown, as a relatively new ap- 
pointee, is in the fortunate position 
of being able to ask, “Who, me?” in 
answer to current caustic criticism of 
his agency. . .. OWI didn’t improve 
its position as a subject of Congres- 
sional investigation when Director 
Davis called Rep. Taber a “Simon 
Legree.” . The consensus is that 
the Axis will be driven out of Tunisia 
before summer. . . . Mrs. Roosevelt 
urges a land army of women to relieve 
farm manpower shortages. . . . It’s 
even money that John L. Lewis will 
get a raise for miners, breaking the 
“Little Steel” formula. ... Some re- 
conversion of industry to normal 
operations is in earlier prospect than 
generally realized. 

—By Theodore K. Fish. 


SAVE MONEY ON 
LIFE INSURANCE 
LOANS 


135 SO. LA 
CHICAGO, 


INTEREST FROM 
Fiscal Service Corp. 24 1 % 
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Synthetics 


The uniforms of the women who 
are replacing milkmen will be fab- 
ricated from “Aralac,”’ the casein 
fibre made from skim milk by Na- 
tional Dairy Products. . . . Something 
new in one-piece safety goggles for 
protecting workers’ eyes is molded 
entirely of Celanese “Lumarith” 
transparent plastic. . . . As a substi- 
tute for metal screens, Firestone Tire 
has introduced its “Velon’” plastic 


window screening which neither 


warps nor rusts and thus may be used 
all year. .. . Many varieties of syn- 
thetic fabrics made from soy beans 
are expected as a result of the process 
developed in the Mellon Institute and 
assigned to Tubize Chatillon. .. . 
Ersatz bathing suits, made from East- 
man Kodak’s “Koda” jersey, will be 
featured for the coming swim season. 
Radiovisionals 

Just what part television is playing 
in the war will probably remain a 
military secret for the duration, but 
some of the obstacles which retarded 
its commercial expansion are said 
now to have been overcome. . . . Ex- 
plosive rivets of the type used in air- 
plane construction will soon be “fired” 
by radio frequency, instead of a hot 
iron as at present, according to a 
method devised by duPont enginers. 
... Vultee Aircraft is making avail- 
able to all warplane builders its 
“Radio Recorder” which provides an 
automatic black-and-white chart of 
the performance of any plane under 
the stress of combat maneuvers. . . . 
A patent has been granted A. O. 
Smith Corporation for electrically 


By Weston Smith 


shaping the round noses on bombs 
made from tubular steel by means of 
high-frequency heat waves. 


Food Foibles 


The acquisition of Bireley’s, Inc., 
producer of citrus fruit beverages, by 
General Foods, the sale of Loudon 
Packing to Standard Brands and the 
merger of Jell-Well Dessert Company 
with Safeway Stores may be the sig- 
nal for a number of other food con- 
solidations which have been pending. 
. .. Wilson & Company is packaging 
a new beef extract made of Argentine 
ingredients. ... Several brands of pea- 
nut flour are on the way which can 
be utilized for stretching wheat flour 
in making bread, muffins, cakes and 
pastries, as well as for thickening 
soups, sauces and meat dishes. . . . 
A new soy bean oil which is said to 
look as good and taste the same as 
most salad oils will be featured by 
Suzanne Process Company. . . . The 
chile con carne of College Inn Food 
Products which has always been sold 
in a can will soon make its bow in a 
new paperboard carton, but the cook 
will now have to add the meat... . 
Scarcity of raw materials for confec- 
tions has brought sunflower seeds to 
the fore as a substitute for candy, 
peanuts and chewing gum. 


Gadget Gossip 


General Time Instruments will 
soon introduce a “Telechron” clock 
which when placed in circuit with the 
compressor of an oil burning furnace 
will register the number of hours and 
minutes the burner operates. . . . Bell 
Telephone Laboratories of American 


x * * Sell your Typewriter to Uncle Sam. 
Call the nearest Underwood Elliott Fisher 
Branch Office for details. 


Tel. & Tel. will have more to sy 
about a pocket gadget that a telephone 
subscriber could carry with him and 
which would sound off whenever his 
home phone starts ringing, so that he 
could pick up the call at a nearby 
booth. . . . A device which measures 
the relative sheerness of full-fashioned 
hosiery has been patented by Laros 
Silk Company and is expected to take 
the guesswork out of determining the 
fineness of delicate knitted materials, 
. . . The new two-cup drip coffee 
maker of Silex Company will assure 
that at least 50 cups per pound can 
be made, in contrast to the 35 cups a 
pound estimated by the OPA. 


Offshoots & Sidelines 


Because of the importance of tem- 
perature and humidity control in food 
debulking, Minneapolis - Honeywell 
Regulator is establishing a Food De- 
hydration Controls Department. . .. 
The Mayflower Laundry which has 
been taken over by the U. S. Army 
for the duration is a unit of Con- 
solidated Laundries, which will serve 
old Mayflower customers through its 
other plants. . . . Standard Oil of 
Indiana is adding a more volatile 
tractor fuel for use in the farming 
areas of the Middle West. . . . To take 
the place of the metal containers for- 
merly employed for packing baked 
goods, Hinde & Dauch Paper has de- 
veloped a corrugated cookie box in 
hexagon shape which will cost one- 
fourth as much as tin and is one-third 
lighter in weight. . . . Swank Prod- 
ucts, manufacturers of men’s jewelry, 
will next enter the luggage field with 
a line of collapsible bags especially 
styled for servicemen on furlough. 
. .. Despite the paper shortage, more 
and more industrial companies are 
entering the publishing field with new 
house organs: United Aircraft is 
spreading its News, Ritter Company 
its Flood-Lite, Universal Microphone 
its Topics, and Forbes Lithograph its 
Hello-Gram. 
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Say 
one 


REPORT 


WARTIME OPERATIONS 


What we recerved 


for products and services sold « 


1942 


$1,865,951,692 


What we did with the money 


Wages, salaries, social security, and pensions . 
Taxes—Federal, state andlocal . . . . 
Products and services bought from others . . 
Wear and usage of facilities . . . . + « « 
Estimated additional costs caused by war . . 
Interest on indebtedness .. . 
Dividends on cumulative preferred stock. . .« 
Dividends on common stock . . + + «+ 
Carried forward for future needs .... - 


Total 


Steel production in net tons of ingots . . . 


$782,661,701 
203,755,157 
648,401,343 
128,161,530 
25,000,000 
6,153,392 
25,219,677 
34,813,008 
11,785,884 


$1,865,951,692 


30,029,950 


re-— 


AMERICAN BRIDGE COMPANY 

AMERICAN STEEL & WIRE COMPANY 
and CYCLONE FENCE DIVISION 

BOYLE MANUFACTURING COMPANY 

CARNEGIE-ILUNOIS STEEL CORPORATION 


FACTS WORTH NOTING: 

@ $783 million for workers in 1942, or 25% more than in 1941. 

@ $204 million to government in taxes in 1942, or 21% more than in 1941, 

@ No increase in dividends in 1942. 

@ Balance for future needs 78% less than in 1941. 
Many other interesting facts are told in the Annual Report of U. S. Steel, just published. 
It is a production story—and a financial story—of a great war effort. The complete 
report will be furnished upon request. Clip and mail the coupon at the right, 


UNITED STATES STEEL 


MAIL THis ¢ 


OPERATING COMPANIES: 


COLUMBIA STEEL COMPANY 

FEDERAL SHIPBUILDING & DRY DOCK CO. 
H. C. FRICK COKE COMPANY 

MICHIGAN LIMESTONE AND CHEMICAL CO. 
NATIONAL TUBE COMPANY 


WELL SUPPLY COMPANY 
OLIVER IRON MINING COMPANY 
PITTSBURGH LIMESTONE CORPORATION 
TENNESSEE COAL, IRON & RAILROAD CO. 
TUBULAR ALLOY STEEL CORPORATION 


COUPON 


194] 


$628,275,135 
168,645,848 
579,640,279 
98,590,187 
25,000,000 
6,033,398 
25,219,677 
34,813,008 
56,138,390 


$1,622,355,922 


28,963,018 


COAL & COKE COMPANY 
UNITED STATES: STEEL EXPORT COMPANY ses 
UNITED STATES STEEL SUPPLY COMPANY 
UNIVERSAL ATLAS CEMENT COMPANY 

VIRGINIA BRIDGE COMPANY 


ARCH 31, 1943 
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B ond transactions, which had 
declined to less than half recent 
heavy volume, recovered last week to 
the $20 million level which has been 
attained on days of large turnover 
in speculative issues. Expanded activ- 
ity in lower grade rails was again the 
main factor and numerous new highs 
were recorded reorganization 
bonds, and also some of the medium 
grade interest paying obligations. 


MISSOURI PACIFIC GEN. 4s 


Missouri Pacific general mortgage 
bonds have recovered about 4 points 
from the low of 13 recorded shortly 
after the Supreme Court’s decision in 
the rail reorganization cases. Bond- 
holder groups which have been 
working on a modified plan of reor- 
ganization for this road believe that 
it can still be effected assuming that 
the RFC and other creditors agree. 
It is pointed out that the modified 
plan keeps within the limits on total 
capitalization fixed by the ICC, and 
that it follows the principles of pri- 
ority of claims as enunciated by the 
Supreme Court. Details of the pro- 
posed compromise plan have not been 
made public, but it is reported that 
the. junior bonds (general 4s and con- 
vertible 5%s) would receive in- 
creased allotments of common stock 
of the new company. If the plan is 
accepted by the RFC and various 
classes of bondholders, the next steps 


TREND OF THE BOND AVERAGES 


55 
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would be to obtain approval of the 
District Court and the ICC. 


HOE & CO. 


R. Hoe & Company, Inc. has an- 
nounced plans for anticipating the 
October, 1944, maturity of first 6s. 
Under a refinancing program which 
will be submitted to stockholders at 
the annual meeting April 13, 12-year 
5 per cent first mortgage bonds in an 
amount about $150,000 less than $1.4 
million maturity would be sold to a 
large insurance company, and the 
6%s would be redeemed at par and 
accrued interest 15. 


M.-K.-T. ADJ. 5s 


Despite the company’s policy of 
placing first emphasis upon debt re- 
duction, large current earnings had 
evidently created some hopes of an 


THIS COUPON IS YOUR KEY TO 
FINANCIAL WORLD 


86 Trinity Place, New York, N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
including each issue of “INDEPENDENT APPRAISALS OF LISTED STOCKS," your 
Securities Advice Privilege as per rules, and an immediate survey of my 20 securities 
(limited to N. Y. Stock Exchange and Curb issues). 


carers Add $2.95 for valuable book of 1,975 “Stock Factographs’”’ (regular price, $3.85)—remit $17.95 
th the understandin ng that the $2.95 extra payment will be refunded if supply of books i oy ye ey 


MORE SATISFACTORY INVESTING 


M-31 


early interest disbursement on Mis. 
souri-Kansas-Texas adjustment 5; 
1967. No payments on these bonds 
have been made since 1937 and ac. 
cumulation will soon amount to 37%, 
per cent. Quotations declined 2 points 
on the announcement that directors 
had decided against an April 1 dis. 
tribution but recovered quickly, 
Earnings for 1942 amounted to about 
48 per cent on the adjustment 5s and 
another large surplus seems assured 
for 1943. But no interest payments 
are likely until $2.3 million RFC 
loans are liquidated ; even then, earn- 
ings may be devoted largely to retire- 
ment of fixed interest bearing debt. 
As fixed charges are high in relation 
to normal earning power, these junior 
bonds are not considered particularly 
attractive at current prices around 33, 
an advance of almost 350 per cent 
from the 1942 low and more than 70 
per cent since the beginning of 1943, 


JACKSONVILLE GAS BONDS 


Holders of Jacksonville Gas first 
mortgage bonds and junior issues 
have been notified that bonds and 
stock of the successor Jacksonville 
Gas Corporation and the cash to 
which the senior bonds are entitled 
in the reorganization are available for 
distribution. Under the voluntary 
plan, approved by the SEC and the 
U. S. District Court, new first 5s and 
$25 par common stock will be dis- 
tributed to the holders of the old first 
mortgage bonds. A small amount of 
common stock will be issued to hold- 
ers of the old debentures and income 
notes. The Continental Bank & Trust 
Company of New York is exchange 
agent under the plan. 


MINNEAPOLIS & ST. LOUIS 


The market for Minneapolis & St. 
Louis consolidated 5s, first and re- 
funding 4s, and refunding and ex- 
tension 5s showed moderate improve- 
ment on the announcement of the 
reorganization managers of a plan to 
complete reorganization without bor- 
rowing. Reflecting large wartime 
earnings, cash has accumulated rapid- 
ly, and will provide for additional 
property improvements for some time 
to come. The modified plan elimir- 
ates the proposed first mortgage. No 
objections to the changes are ex 
pected. The remaining legal formali- 
ties should be completed expeditiously 
and it is believed that the receiver 
ship will be lifted about June 1. 
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A SPECULATION ON 
PEACETIME TRENDS 


United Air Lines Transport, demonstrating wartime 
earning power, also has interesting postwar prospects. 


perating the better part of 1942 

with about 75 per cent of its 
former equipment, and over restricted 
mileage, United Air Lines Transport 
earned $2.08 a share on its capital 
stock, and even after deducting $1 
million for postwar contingencies was 
still able to show $1.42 per share. 
Asa result of the company’s improved 
position, stockholders on March 1 re- 
ceived a dividend of 50 cents a share. 
The only previous dividend was in 
1936 when 20 cents was paid. 


EARLY RECORD 


In 1941 United earned 40 cents a 
share, and in three other years-— 
1936, 1939 and 1940—was also able 
to make ends meet and leave some- 
thing for the capital stock. But defi- 
cits in other years since its organiza- 
tion in 1934 brought the annual 
showing to the end of 1941 to an av- 
erage deficit of 23 cents a share. 

The 1942 expansion in passenger, 
mail and express mileage, and in 
operating revenue, reflects the more 
intensive use of passenger and cargo 
space, and that the trend is unchanged 
is indicated by reports for the first 
two months of the current year. 
However there is no reason to be- 
come unduly optimistic and to assume 
that operations in 1943 will be as 
profitable as 1942, or that the March 1 
dividend augurs regular payments. 

There are some flies in the oint- 
ment. This year’s operations appear 
certain to transcend last year’s physic- 
ally, but operating revenues are not 
likely to show much, if any, gain over 
1942. For one thing, beginning Janu- 
ary 1 the rate on mail cargo was cut, 
and CAB expressed the belief that 
the company is now self supporting 
and definitely out of the subsidy class. 
The company is also under order 
from CAB to show cause why its 
Passenger fare rates should not be 
lowered; and it is probable also that 
the contracts with the Army will be 
revised—downward. On March 5 
CAB approved the revision of con- 
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tracts between United and other air 
lines with the Railway Express 
Agency, terminating the agency’s 
exclusive express representation and 
eliminating the provision that air 
express rates might not be less than 
twice railway express rates. It is 
probable, therefore, that per-ton mile 
express revenues also will decline 
along with passenger and mail rates. 

With United currently transport- 
ing one-third of the nation’s air mail 
and 30 per cent of the domestic air 
express tonnage— more than are 
carried by any other single line—the 
effect on earnings, particularly with 
passenger fares also under attack, is 
not to be lightly dismissed. In 1942 
23.9 per cent of United’s receipts 
came from Government mail con- 
tracts and 9 per cent from express, 
while 64.1 per cent came > from pas- 
senger fares. 


POSTWAR PROSPECTS 


While facing the probability that 
1943 will be somewhat less profitable 
than last year, once the postwar re- 
covery is underway passenger and 
cargo transport should have a spec- 
tacular growth. The operating effi- 
ciency of the airline companies, and 
particularly of United, should be 
much greater after the war than be- 
fore. Much has been learned in the 
stress and strain of operating under 
wartime conditions, and the lines will 
have a great body of highly trained 
flight and ground personnel available 
in the demobilized military forces. 
And, too, the nation has now become 
almost 100 per cent air minded, and 
the secular growth possibilities of air 
transport are probably greater than 
those of any other industry. 

It is in that new postwar period 
that the greatest possibilities of 
United Air Lines Transport appear 
to lie, and it is this which gives it an 
interesting longer term speculative 
flavor in addition to its current appeal 
as a modestly priced wartime indus- 
trial at present prices of around 22. 


OUTSTANDING MIAMI BEACH REALTY 
Hotel containing 68 Rooms and Baths, 15 help 
rooms, 4 inside shops or concessions and Villas 
containing 21 bedroom Apartments, 6 = 
room Apartments, 4 efficiency Apartments 
maids’ rooms and large garage. Occupies a 
city block in 100% hotel district. Leased for 
$41,500.00 per year. Sale Price $325,000.00. 
Cash requirement $100,000.00. 
FRANK STRUBBE 
233 SHORELAND BLDG., MIAMI, FLORIDA 


NEW HAMPSHIRE 


50-ACRE SUMMER ESTATE 
WHE 


RE 
HEALTH AND ENJOYMENT AWAITS YOU 


Charming residence in sylvan setting. Elevation 
1400 feet. Air-conditioned by nature. Shorage 
on private pond near house. Extensive views of 
mountains and lake. Situated in the famous Lake 
Sunapee region of New Hampshire at end of a 
300-foot private driveway off black top road. 
Convenient to summer hotel colony. Send for 
set of pictures and blue print of floor plan. 
Furnishings may also be purchased. 

SALE PRICE $16,000 

TERMS CAN BE ARRANGED 


RICHARD A. CROSSLEY, Agent 
NEW LONDON NEW HAMPSHIRE 


NEW JERSEY 


POULTRY FARM—118 acres, stream, woods. 
Remodeled farm house, 8 rooms, 2 tile baths, 
sports room. Complete going plant, 3,000 layers, 
1,300 broilers. Farm machinery, etc., $40,000. 


W. H. FETTER 


TRENTON NEW JERSEY 


NEW YORK 


600-ACRE FARM, with splendid view in 
Genesee Valley, at sacrifice for quick sale. 300 
acres valley bottom land ideal for vegetable crops, 
40 acres timber, 10 acres young pine; brook that 
never goes dry. 5 houses and large farm, barns, 
all with electricity and running water. Located 
on D. L. & W. R. R., overnight from city. 
Airport Dansville, nine miles. Write for booklet. 
LE . ALLEN, 
GENESEO W YORK 


FOR SALE OR RENT 


Modern Colonial house. 14 yaette in perfect con- 
dition, newly decorated by a New York City 
painter and decorator. Every room in the house 
just like new. Will make a fine convalescent 
home. On best residential street in Rhinebeck 
Will sell cheap, as I have no use for it. 


WHITFIELD RHYNDERS 
RHINEBECK NEW YORK 


NORTH CAROLINA 


FOR SALE—Large SOUTHERN Farms. Large 
Tracts Pine, Hardwood, Growing Timber and 


Pulp wood 
ELLIOT POOL 
RALEIGH NORTH CAROLINA 


SOUTH DAKOTA 


FOR SALE 
ALFALFA AND STOCK RANCH 

1118 acres improved land. Plenty water, timber. 
Near State highway. Meade County. Mag- 
nometer, Geological survey indicates well defined 
oil and gas deposits at reasonable depth, $10,000. 
I will retain a small royalty interest. 

GEORGE W. FLUHRER 
1345 WILLARD STURGIS, SO. DAK. 


VERMONT 


Vermont-Farm for sale to settle estate. 75 acres, 
frame house barn; nice view; 10 miles from 
city of 10,000. 

O. FAY ALLEN, JR., Admr. 
CHELSEA VERMONT 
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Chicago Pneumatic Tool Company 


Data revised to March 24, 1943 sqcamnings ano Price Range (CGG) 
incorporated: 1901, New Jersey. Office: 6 40 


East 44th Street, New York City. Annual 30 
meeting: Fourth Tuesday in March. Number 20 stembinaince oe 
of stockholders (December 31, 1939): 6,600. 10 


Capitalization: Funded debt........... None 0 $8 
*Prior stock $2.50 cum. $6 
+Preference stock $3 cum. 
conv. (MO 181,135 shs 
Common stock (no par).......... 335,320 shs 1935 "36 ‘37 "38 ‘39 ‘40 ‘41 1949 


*Callable at $5 per share; convertible into 1% shares of common. {fCallable at $55 
per share; convertible into 14% shares of common. 

Business: One of the world’s largest manufacturers of pneu- 
matic tools. Output includes air compressors, electric tools, 
rock drills, gas and oil engines of the Diesel and semi-Diesel 
types. Products are used largely in steel, automobile, oil, 
mining, aviation, shipbuilding and railroad industries. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1942, $10.6 million; cash, $2.5 million. Working capital ratio: 
2.2-to-1. Book value of common stock, $16.35 per share. 

Dividend Record: Regular payments on preferred and pref- 
erence stocks since recapitalization in 1937. Dividends paid 
on present (no par) common since April, 1941. 

Outlook: For the duration, operations will continue to reflect 
large government orders. Earnings subject to renegotiation. 

Comment: Industry characteristics necessitates a “business- 
man’s investment” rating for the preferreds. Common carries 
risks of capital goods equities. 


*EARNINGS, DIVIDEND RECORD AND patos RANGE OF COMMON: 
Year’s 
Qu. ended: Mar. 31 June 30 Sept. = Dec. 31 Total Dividends Price Range 
1936 $0.04 33 $ 


$0. -06 1.81 None 24%—12% 
0.7 0. 0. 72 0.34 56 None 33. — 6% 
1938........ 0.12 DO.08 0.06 0.49 0.59 None 19%— 6% 
TT 0.02 0.07 0.33 DO.09 0.33 None 20%—10 
1940........ 0.53 0.69 0.78 1.01 3.01 None 15%— 8% 
meaeoneneres 1.13 1.43 1.84 1.74 6.15 50 19%— 9% 

bseeeees 0.68 1.46 1.80 0.03 $3.97 2.50 17%—12 
1943 ose $0.50 t19%—15% 


*Adjusted to present capitalization. Operation of foreign subsidiaries are no longer 
ae 7 consolidated results. {Including post-war refund of $3.25 per share. 
arc’ 


Fidelity-Phenix Fire Insurance Co. of N. Y. 


Earnings and Price Range (FPX; 
Data revised to March 24, 1943 - 


Incorporated: 1910, New York, as a con- 
solidation of Fidelity Fire Insurance of 
N. Y. and Phenix Insurance Co. of Brook- 
lyn. Office: 80 Maiden Lane, New York 
City. Annual meeting: First Tuesday in 
February. Number of stockholders (De- 
cember 31, 1940): 10, 548, 


Capitalization: Funded debt........... Non 
Capital stock ($2.50 par)...... 1,500,000 shs 


Business: One of the country’s leading fire insurance instity. 
tions. Shares control of “American Fore” group, the world; 
largest fire insurance group. Writes practically every type of 
insurance except life. About 70% of its income is derive 
from fire insurance. 

Management: Has had an outstanding record. 

Financial Position: Very strong. Invested assets are well 
distributed, although December 31, 1942, over 77% was in pre 
ferred and common stocks—a rather large proportion. Liqui- 
dating value of stock December 31, 1942, $41.53 a share. 

Dividend Record: Uninterrupted dividends since 1910. Pay. 
ments semi-annually; annual rate, $1.60 plus extras. 

Outlook: Demonstrated managerial ability in both the under. 
writing and investment fields lends assurance that the good 
earnings and dividend record will be maintained. 

Comment: The shares are among the more conservative in 
their group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Underwriting investment Total 


Years ended Dec. 31: Profit Income ‘ Income Dividends Price Range 
$0.96 $1.76 $2.72 *$1.45 49% —38 

1.08 1.86 2.94 71.80 4554—224 
0.64 1.89 2.53 +1.80 36%—22 

0.60 2.18 2.78 71.80 40%—274, 

0.79 2.38 3.17 72.00 4054 

0.49 2.60 3.09 +2.20 45%—344, 

D0.29 2.44 2.15 72.20 42 —295 


*Also paid an 8.2306% stock dividend December 28, 1936. Including extra. 


tTo March 24 


Corn Products Refining Company 


Frank G. Shattuck Company 


Earnings and Price Range (FHK) 
Data revised to March 24, 1943 Earnings and Price Ra: CFG , 25 
Incorporated: 1906, New Jersey met con- 2° = a Data revised to March 24, 1943 20 
five companies operating in the 60 Incorporated: 1906, Massachusetts. Office: 10 
York City. Annual meeting: Fourth ‘Tues- 40 16 West Street, Boston, Massachusetts 5 -O 
day in March at 15 Exchange Place, Jersey 20 Annual meeting : Fourth Wednesday in 0 
City, N. J. Number of stockholders (Jan- 0 ae Number of stockholders (December 
uary’ 2, 1942): Preferred, 2,700; common, 1940): approximately 7,000. 
pitalization: Funded debt...... Capitalization: Funded debt........... Non 0 
Capital stock (no par).......-- 1,130/660 shs 1935 36°37 "38 ‘39 “40 “41 1942 
($100 par, non-callable)...... 245,732 shs 
Common stock ($25 par)....... 2,525,487 shs 


Business: World’s largest manufacturer and distributor of 
starch, syrup, glucose and other products derived from corn. 
Trade names include “Argo” starch; “Mazola” cooking and 
salad oil; “Linit” bath starch, and “Karo” corn syrup. 

Management: Efficient, aggressive and highly regarded. 

Financial Position: Excellent. Working capital December 
31, 1942, $44.8 millions cash, $23.1 million; marketable securi- 
ties (excluding $12.1 million U. S. Tax Notes deducted from 
tax reserve), $19.9 million. Working capital ratio: 3.7-to-1. 
Book value of common, $30.18 a share. 

Dividend Record: Preferred payments since 1906; common 
distributions each year since 1920 at varying rates. 

Outlook: Capacity production for government and civilian 
requirements is largely offsetting higher wages, other costs 
and taxes, and reduced foreign dividends. 

Comment: The preferred is of high investment caliber; the 
common is a stable income-producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 June30 Sept.30 Dec.31 Total Dividends Price Range 


$0.94 $0.84 $1.01 $1.07 $3.86 $2.75 82%4—-63 % 
0.70 0.67 0.09 1.06 2.52 3.00 71%—50% 
0.99 0.67 0.65 0.93 3.24 3.00 70%—53 
0.62 0.70 0.96 1.04 3.32 3.00 67%4—54% 
0.76 0.64 0.49 1,22 3.11 3.00 65%—40% 
0.81 0.77 0.81 0.99 3.38 3.00 54 —42% 
0.68 0.62 0.71 0.74 $2.75 2.90 56%—42% 
eee ove eee *0.65 *595%—535% 


tIncludes 58 cents post-war EPT credit. 


Business: Operates a chain of “Schraffts” retail and restau- 
rant units, located in New York City and vicinity, Boston, 
Syracuse and Philadelphia. Confections are distributed in the 
U. S. through retailers under the tradenames, “Blue Banner,” 
“Luxuro” and “Schraffts.” 

Management: Has had a good record in a difficult field. 

Financial Position: Strong. Working capital December 31, 
1942, $7.4 million; cash, $2.6 million. Working capital ratio: 
5.7-to-1. Book value, $17.16 per share. 

Dividend Record: Regular payments at varying rates 1912- 
1919, and 1925 to date. 

Outlook: Company is having difficulties with labor shortages 
but appears in better-than-average position to meet keen com- 
petition in chain restaurant field and the threat to profit 
margins from rising wholesale prices. 

Comment: Capital stock is one of the better-situated issues 
in the restaurant group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June30 Sept.30 Dec.31 Total Dividends Price Range 


$0.09 $0.19 $0.10 $0.47 $0.85 $1.00 19%—11% 
0.14 0.16 04 0.32 0.66 1.00 17%— 6% 
0.10 0.09 D0.03 0.27 0.43 0.50 12%— 6% 
0.03 0.07 D002 0.38 0.45 0.40 11%— 6% 

D0.01 0.42 0.25 0.40 4% 
0.08 0.14 0.02 0.53 0.77 0.60 6%— 4 
0.09 0.15 0.15 0.41 0.80 0.80 7%— 4% 


*To March 24. 


(For additional Factographs please turn to page 22) 
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NEWS AND OPINIONS 


lion (58.8 per cent) sales gain was 
translated into a net of $3.54 vs. $2.73 
per share in the conversion year 1942, 
despite $7.12 vs. $1.51 Federal taxes 
—last year’s after 7l-cent postwar 
refund. 


Douglas Aircraft B 

Continues among the more attrac- 
tive of the aircraft producers, about 65. 
(Single $5 Nov. div. yields 7.7%.) 
Douglas’ war contribution is indicated 
by a 1942 sales volume of well over 
half a billion dollars—234 times the 
previous year’s $180.9 million. More- 
over, unspecified unfilled orders are 
indicated at around two billions. But 
drastically reduced net profit margins 
(2.2 vs. 10 per cent) dropped re- 
ported net to $18.42 from $30.29 per 
share; however, this was after not 
only $57 vs. $36.22 per share Fed- 
eral income taxes, but also $5.83 vs. 
$3 contingencies. Subject to possible 
renegotiation, last year’s net appears 
protected against major adjustment 
by its narrow margin earned. 


Lambert C+ 

Earnings improvement despite cur- 
rent handicaps justifies retention of 
moderate holdings for income, at 22. 
(Reg. $1.50 div. yields 6.8%.) Man- 
agement expects uncompleted renego- 
tation to leave 1942 statements un- 
changed materially. More than doub- 
led income and EPT ($2.26 vs. $1.04 
per share) and tripled contingencies 
(80 vs. 27 cents) nevertheless left net 
at $2.06 vs. $1.81 per share. Working 
capital increased to $5.4 million from 
$4.6 million, and $2.8 million cash 
and U. S. Tax Notes nearly match 
total current liabilities. 


Lane Bryant C+ 
safer-than-average merchandis- 
mg speculation at 13. Reg. $1 div. 
yelds 7.7% ; also paid 50-cent extra 
last May.) Retailing through 23 wom- 
en's and children’s wear and con- 
trolled Coward Shoe stores, as well 
as through leased departments and by 
mail order, company has an important 
specialty in maternity apparel. A 31 
per cent sales increase resulted in a 
November half net of $2.19 vs. $2.34 
per share even after unspecified 
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“Lifo” inventory adjustments and 
$5.84 vs. $2.02 Federal income and 
EPT. A 68 per cent February sales 
gain brought the third quarter in- 
crease up to $36.7 per cent. 


Midvale Company B 

Traded on the N. Y. Curb, stock 
is statistically “behind the market” 
around 31. (Ind. $2 an. div. yields 
6.4%.) This Baldwin-controlled (61 
per cent) specialist in heavy steel 
forgings, castings, stainless and alloy 
steels, etc., for the railroad, steel, 
chemical and oil industries, and 
peacetime producer of especially Na- 
val armaments, lost money only in 
1932. Last year, it earned more than 
the present price of the stock, before 
$22.42 vs. $11.21 income and EPT, 
and $1.70 vs. $1.17 contingencies, 
netting $6.23 vs. $5.51 per share, sub- 
ject to renegotiation. Stock sold at 
the equivalent of 45 in prewar 1941. 


Pressed Steel Car Cc 

At 10, stock has possibilities as an 
admitted war speculation. (Paid 25 
cents each in May and Oct. 1942, Jan. 
and March 1943; $1 total would yield 
10%.) Before tax and special charges, 
1942 net equalled $12.10 vs. $2.63 per 
share on the equity stock. Even after 
$8.05 vs. 64 cents income and EPT, 
there remained $4.05 vs. $1.99 per 
share. This was reduced to a reported 
$2.18 vs. $1.09 per share by $1.11 
contingencies and 76 cents non-recur- 
ring and non-operating loss on affili- 
ates’ investments (none of either in 
1941). Cash rose to $14.2 from $1.8 
million and nearly matches current 
liabilities. 


Union Carbide A 
Semi-investment holdings need not 
be disturbed, at 82. (Ind. $3 an. div. 
yields 3.7%.) Construction of $59.8 
million in 1941, $32.6 million in 1942 
and less this year is expected to add 
up to about $110 million in three 
years, excluding extensive construc- 
tion of government-owned plants. 
Depreciation and amortization reached 
$13.55 per share in 1942 as against 
$2.19 in 1941. These charges. and 
$7.16 vs. $4.70 income taxes and EPT 
still left reported net at $4.10 vs. $4.53 
per share, including 12 cents debt re- 
tirement credit, but excluding 41 
cents postwar refund. The latter, 
and 67 cents charged against surplus 
earnings, made up a new $10 million 
postwar contingency reserve. 


WHAT WE 
WILL DO 
FOR YOU 


IF YOU SUBSCRIBE FOR OUR 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program based upon 
your objectives and resources, looking 
to capital enhancement, increased in- 
come, or both; 


(b) analyze the portfolio already established; 


(c) tell you how to recast it so as to bring 
it into line with current. business and 
investment prospects, and in accord with 
your program; 


(d) advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(e) tell you instantly when each new step 
in your program is necessary; 


(f) keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(g) furnish monthly comments on your pro- 
gram and your progress; 


(h) provide full consultation privileges, in 


person, by mail, or by wire, regarding 
any investment problem you may have. 


WRITE NOW 


Mail your list of securi- 
ties at once and we 
will tell you what we 
can do to improve 
your investment status 
and what our an- 
nual fee will be. 
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\ 86 TRINITY PLACE, NEW YORK, N. Y. 


J Please explain (without obligation to me) 


-----------4 


1 how Continuous Supervision will aid me. | 
My Objective: 
1 Income [} Capital Enhancement [J l 
(or) Both 
l 
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Atchison, Topeka & Santa Fe Ry. Co. 


Earnings and Price Range (SF) 


Data revised to March 24, 1943 100 = 


Incorporated: 1895, Kansas, as successor to 80 
the old Atchison, Topeka and Santa Fe 60 
Railroad Company. Office: 80 East Jackson 40 + oo 


PRICE RANGE 
Blvd., Chicago, Ill. Annual meeting: Fourth 2 Sty oh 


Thursday in April at Topeka, Kansas. 0 
Number of stockholders (1941): Preferred, $3 
18,641; common, 32,907. $2 


Capitalization: Funded debt... .$304,965,000 PER SHANE $1 
*Preferred stock 5% non- 0 
1,241,728 shs 1935 ‘38 "39 ‘40 “41 1942 

Common stock ($100 par)...... 2,427,060 shs 


*Not callable. 


Business: One of the largest railroad systems in point of 
mileage in the U. S.; operates approximately 13,400 miles. 
Main line runs from Chicago via Kansas City to San Francisco 
and Los: Angeles. 

Management: Very conservative and capable. 

Financial Position: Strong. Working capital December 31, 
1942, $66.9 million; cash, $29.2 million. Working capital ratio: 
1.6-to-1. Book value of common, $282.90 a share. 

Dividend Record: Payments on preferred each year since 
1899. Common dividends at various rates from 1901 to 1932. 
Omitted 1933, 1938 and 1939. 

Outlook: War earnings will be maintained at a high level, 
since the company is one of the major beneficiaries of greatly 
increased transcontinental shipping by rail. Over the long 
term, traffic in wheat, fruit and vegetables will be important 
earnings determinants. 

Comment: Preferred is of good investment caliber. Large 
earnings gains over the past few years have brought substan- 
tial improvement in the status of the common, effecting a 
partial restoration of its former investment standing. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share... $1.38 $1.56 $0.60 $0.83 $0.95 $2.69 $9.90 $27. eer ij 
Dividends paid .... 2.00 2.00 2.00 None None _ 1.00 6.00 *$1.50 


94 44 30 25% 31% 53 *53% 
32% Et is” 13 18 27% *44% 


*To March 24. 


Campbell, Wyant & Cannon Foundry Co. 


Earnings and Price Range (GRX) 
Data revised to March 24, 1943 call 
Incorporated: 1922, Pennsylvania (predecessor 30 ag ne 
companies established 1900-1911). Office: 15 
Philadelphia, Pa. Annual meeting: Fourth 0 4 
ecember 531, : 4,120. Y Y 

Capitalization: Funded debt....... $2,700,000 
Capital stock (no par).......... 469,713 shs 


1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1949” 


Business: Second largest domestic maker of fire brick and 
other heat resisting materials for industrial use, accounting 
for about 20% of U.S. output. Iron and steel trades take over 
half of total production; metal, utility, chemical, cement, glass 
and paint industries take the remainder. 

Management: Has demonstrated ability and progressiveness, 

Financial Position: Strong. Working capital September 3), 
1942, $6.5 million; cash, $1.9 million. Working capital ratio: 
3.9-to-1. Book value of capital stock, $37.09 per share. 

Dividend Record: Present company and predecessor paid 
liberal dividends 1912-1931; subsequent record irregular. Bond 
indenture prohibits payments which would reduce working 
— below $3.5 million or working capital ratio below 3.%- 
to-1. 

Outlook: Demand from the steel industry, the largest single 
customer, will create large sales volume for the duration, 
And like the steel industry, immediate postwar outlook js 
uncertain. 

Comment: The stock is a typical heavy industry issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Rang 
$0.51 $0.69 $1.12 $1.16 $3.48 $3.25 71 
1.54 0.78 0.96 D0.08 3.20 *2.00 70%—18 
a's 0.22 DO0.08 D0.08 0.24 0.30 None 41%—154 
eee 0.13 0.15 0.61 1.35 2.2: 0.50 35%4—244 
EEE 0.26 0.51 0.73 0.96 2.46 1.25 33%—20 
RS 0.75 0.50 0.70 0.74 2.7 1.40 29%—14 
0.55 0.37 0.52 70.83 $2.27 1.20 19%4—144 


*Optional in cash, or stock, at rate of one new share for each 25 shares held 
¢Preliminary. tTo March 24. 


National Lead Company 


eqeamings and Price Range (CWT) 
. Data revised to March 24, 1943 40 


Incorporated: 1927, Michigan successor to 30 PRICE RANGE 
company incorporated in 1910. Original busi- 20 
ness established as partnership in 1907. 10 
Office: Muskegon Heights, Mich. Annual ° 
ARNEO PER SHARE $4 
$2 
DEFICIT PER SHARE & 


of stockholders (April 4, 1941): 2,628. 


Capitalization: Funded debt........... None 
Capital stock (no par).......... 344,925 shs 


meeting: Second Tuesday in March. Number 
1935 ‘36 ‘37 ‘38 ‘39 ‘40 “41 1942 


Earnings and Price Range (LT) 
Data revised to March 24, 1943 0 


5 

40 
Incoorporated: 1891, New Jersey, as successor 20 L eo 
of a number of old established companies. 20 , 
Office: 111 Broadway, New York City. An- 


1 
nual meeting: Third Thursday in April. “ 
a of stockholders (December 31, 1941): ~ 
1 $9 
Capitalization: Funded debt........... None §! 
*Class A 7% cum. preferred... 213,793 shs 
*Class B 6% cum. preferred... 77,462 shs 1935 36 '37 ‘38 ‘39 ‘40 194? 


Common stock ($10 par)...... 3,090,664 shs 


Business: Manufactures alloyed steel and iron castings for 
automotive, Diesel and industrial motors; including cylinder 
blocks, cylinder heads, pistons, brake drums, cam shafts, 
manifolds, housings, etc. 

Management: Principal officers with company 32 years. 

Financial Position: Strong. Working capital September 30, 
1942, $2.9 million; cash, $1.4 million; U. S. Governments 
$480,000. Working capital ratio: 2.2-to-1. Book value of stock,, 
$22.21 per share. 

Dividend Record: Payments initiated 1928; omitted 1932-34. 
Resumed 1935; no fixed rate. 

Outlook: Normal products were largely adaptable to motors 
for military use. This and special military production will 
heavily engage facilities for the duration. Reconversion for 
peace should be relatively simple, when diversification should 
help but competition may be keen. 

Comment: Trade position is strong but cyclical nature of 
the business places the shares in the speculative category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.39 $0.40 $0.35 $0.76 $1.90 $0.65 33%— 7% 

0.85 0.70 0.48 1.01 3.04 2.2 40%—30 
0.91 1.03 0.52 0.16 2.62 1.25 375%—10% 
D0.23 26 D0.26 42 D0.33 0.25 20%— 85% 
0.004 D0.1 0.19 0.86 0.93 0.20 17%— 9% 

0.63 0.44 0.07 0.57 1.71 1.15 19%—11 
0.58 0.59 0.39 0.81 2.37 1.60 14%— 9% 
1.07 0.82 1.37 coe 1.2 %—11% 


*Both issues are $100 par value and non-callable; Class A ranks ahead of Class B 

Business: Leading manufacturer of products in which lead 
and tin are the basic ingredients. Most important products 
are white and red lead, colors, linseed oil and titanium pig- 
ments, battery lead, babbitt metal and plumbers’ supplies. 

Management: Considered outstanding in its field. 

Financial Position: Strong. Working capital December 31, 
1942, $35.9 million; cash, $9.3 million; marketable securities, 
$5.2 million. Working capital ratio: 3.2-to-1. Book value, 
$23.18 a common share. 

Dividend Record: Excellent. Full regular dividends mait- 
tained on preferreds. Unbroken record on common since 1906. 

Outlook: Military and industrial demand for company’s 
products will be well sustained for the duration, but wartime 
building restrictions offset this expansion and may keep sales 
below peak levels of 1941, with heavy taxes absorbing much 
of current earnings. 

Comment: Preferred issues are a business man’s investment; 
common stock is a better-than-average equity in its field. 

EARNINGS, DIVIDEND RECORD AND PRICE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Bans 
*$0.57 *$1.14 *$1.71 $1.00 36%—26% 
1.36 D0.41 0. 0.50 —18 
0.27 0.48 0.75 0.50 31. 
0.66 0.57 1.23 0.87 
0.75 0.45 1.10 0.62 19%—124 
0.31 0.56 0. 0.50 16%—1l4 


*Adjusted to 10-for-1 split-up in April, 1936. Including $0.15 postwar refunt 
tTo March 24. 
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CORPORATE EARNINGS REPORTS 


INTERESTING 


1941 
1942 31 
December 3! 
EARNED PER SHARE 12 Months to De ris 
1942 COMMON 5.00 3 66 
NED PER SHARE 6 17 b$1.64 Mack 0.78 
Kelsey 24 Wee! 1.42 “Vochringer. 135 FOR THE A 
ks to Janu Mock, Ward ....... “43 
& Sons.... 40 Wee 4 3.42 Montgomery Ring.. 4.53 £ the 
January 31 Muskegon Piston 110 bligation, any o 
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January National Lead 4.15 Upon request, will be s edite han 
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hs to January Nelaner Brose ‘08 m by whom onfined to name an 
an ber 31 2.16 4.93 ingle item. Pri 
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Hlectric Appliance........ 9.98 1.08 6.82 EE Booklets 
Air-Way Electric 5.09 4.54 FR INANCIAL WORLD 
Aluminum aes 66 2. Philadelphia Co. 3.31 F York 
Box ny County. 3.96 3.14 3.97 New 
Amer. Coal of Allegany” County 2.21 Pittsbu 2.58 Place, 
‘olortype inery..... 1.66 59 0.27 4 86 
Amer. Co! 99 3. Pullman, 2.6 
Laun 3.98 5.16 0.86 1 INTS 
Refining 5.50 Revere 0.92 TARI ist of oft mis- 
Basic Refract 2 36 Seagrove orp. 1.33 0.12 FO hensive booklet | tions; rules o 
Wheel 2.47 Spear Go 1:30 | business le CCOUNT 
fash Terminal 5.83 Spear PANS 1.25 A actice i 
Bush 019 25 132 NING AN dure and pr 
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Columbian Ca 2.7 30.29 Stewart-Warner . 2.29 1.70 1 hints on offered by 
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1.91 Universal Cyetops Steet 1.34 705 | AND of appeal by N. Y. S. 
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Q Apr. 1 Mar. 20 87%e Q Apr. 10 Apr. crease their sp d 
Pub. $1.75 Q Apr. 1 ar. 20 U. 25¢ .. Apr. 1 Mar to in iness letterhead. 
De Q Apr. 1 M 26 Do Corp. of Amer. .. on busi Y 
Mar. Vanadium Stores . SAFET 
Do $6.50 ee nerehasi ts ie $1.5 Apr. 1 ‘ar. 26 berger Drug | ted URED 
50c .. r. 1 Mar. Wein cumuila INS 
Jeannette Glass 7% are 20 Amer. Z 43%e .. 31 Mar. 16 describing t federally est whose 
200 Stove & Mar pr. pf. Mar. r. 31 Folder e largest | Southw 
Kanes Powe Sar. 19 | Tome ix and Hoan, atgociation serving the 
r. 3 Do Inv. 6% nd loan as is 3%. 
Q Apr. 13 26 States Pow. 12% Apr. 20 Mar. 22 
aazarus (F, Oe Q Apr. 8 Ma Apr. 15 Mar. 233 
Apr. M. p 
Le man = Gas & EI. $1.31% @ May R. Mar. 12 St. ‘Lawrence Paper 
$1.25 Q 15 Mar. 31 
MacAndrews & Forbes... 
MARCH 31, 1943 
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Week Ended—— 
Mar. 23 Mar. 16 Mar, 4 


Weekly Trade Indicators 


Weekly Price Indicators 


Miscellaneous 1943 1942 Metals (Ferrous & Non-Ferrous): 1943 1942 
{Electrical Output (K.W.H.) .. 3,947 3,945 3,357 Aluminum, per Ib.............. *$0.15 $0.15 $0.15 
§Steel Operations (% of Cap.).. 99.1 99.3 99.0 Copper, electrolytic, per lb..... *0.12 0.12 0.12 
Total Car Loadings (cars).... 768,134 769,042 796,640 Iron, No. 2, foundry, per ton... 25.89 25.89 25.84 
*+Crude Oil Output (bbls.)..... 3,903 3,877 3,692 *0.0650 0.0650 0.0650 
+Motor Fuel Stocks (bbls.).... 94,159 94,161 107,926 Steel Billets, per ton........... 34.00 34.00 34.00 
+Gas & Fuel Oil Stocks (bbls.) 99,902 100,872 114,731 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
Mar. 13 Mar. 6 Mar. 14 Zine, New York, per lb........ *0.0864 0.0864 0.0864 
{Bank Clearings, New York City $4,322 $4,432 $3,611 Farm Products: 
{Bank Clearings, Outside N.Y.C. 4,013 4,223 3,522 Butter, creamery, per Ib........ 0.46% 0.46% 0.34% 
+*Bitum. Coal Output (tons)... 2,100 2,058 1,842 Cocoa, superior Bahia, per lb... *0.09 0.09 % 0.0895 
F. W. Index of Ind’l Production 199.0 198.4 170.9 7, 
2y » per shel. ° -98% 
Distribution of Freight Car Loadings (cars) Eggs, graded first, per dozen. 0.40% 0.39 0.28% 
“ rd, e est, per lb...... R 0.1 
Coke Products No. 2 white,’ per bushel. O76% 0.74% 0.674 
48°599 50.440 8233 Rye, No. 2, Western, per bushel 1.04% 1.03 % 0.93% 
a & G a od cts 3 S * 
12,504 12,850- 10,868 Per 0.0560 0.0560 0.0545 
ot Cotton, middling, per lb........ *0.2205 0.2186 0.2064 
sce eous ommo es: 
Federal Reserve Reports Crude oil, Mia- Contin’t, per bbl ‘1. 11 111 1.11 
y Mar. 17 Mar. 10 Mar. 18 asoline, tank wagon, dealer, ga 060 0.0970 
Member Banks, 101 Cities) (000,000 omitted) Hides, No. 1 packer, per Ib..... *0.15% 0.15% 0.15% 
Total Commercial Loans ....... 5,802 5,804 7.035 Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... 572 509 417 Fisher's Commodity Price Indexes: 
- Other Loans for Securities.... 335 333 408 re (1926 = 100) ‘ 
U. S. Govt. Securities Held.... 29,343 29,108 15,759 ll commodities (131 items)... 111.7 111.55 103.8 
Investments, Except Govt. Bonds 3,296 3,265 3,826 oe Materials ............ 115.5 115.4 110.2 
Total Net Demand Deposits. . 32,385 32,116 25,010 103.7 105.7 103.7 
Total ‘Time Deposits... 5,431 5,441 5,129 os ant Leather ..........:. 154.1 154.1 151.5 
Brokers’ Loans (N. 454 395 292 Farm 118.2 117.5 98.5 
Total Money in Circulation .... 16,115 16,205 11,474 Raw Materials 112.3 111.7 98.9 
Semi- actur 101. ¢ 9.8 
*Daily average. +000 omitted. tWard’s Reports. §As of 110°3 
=: the beginning of the following week. {000,000 omitted. Miscellaneous ....... hehe hae 83.5 83.5 81.3 
oe Monthly INDEX OF INDUSTRIAL PRODUCTION | Monthly 
: Indicators MARCH os Adjusted for seasonal variation - 1935-39=100 Indicators ——F EBRUARY— 
a (Number . Monthly figures are those of the *$6.9 
ons. Retail Stores.. 1.9 0.9 
Grant Oe ar 492 495 Federal Reserve Board Index;-- Crown Drug ........ *9.7 *0.6 
24 190}~ weekly extensions are based on Elson Bros. Stores. 12.9 
244 242 computations by The Financial Grant (W. 
Kroger Grocery ...... 3,112 3.414 world Green (H. L.)....... #35 
McCrory Stores ...... 202 203 t. Sirs. 
McLellan Stores...... 999 243 | K *12.6 
Melville Shoe ....... 570 655 170 
Murphy (G. C.)...... 207 206 rocery #98. 
7 1 * *3.9 
Penney (J. C.)....... 1.611 1,607 150 ont 
Rose’s Stores ....... 118 118 McLellan Stores *2.9 *1.9 
Safeway Stores ...... 2,510 2,862 1 Melville Shoe ....... *25 #99 
urphy (G. C.)...... *5, *4.5 
Ch *94.5 *160.1 *7.3 
Moat “Al. Kinds (ibs.) *833.7 *891.1 130 
Lard and Fats (lbs) *123.7 *206.6 / *2.3 
Fruits (Ibs.) ........ *145.0 *142.9 110 Rose’s Stores *0.7 *0.5 
Vegetable (Ibs.) ..... *75.5 *77.7 Safeway Stores . . *45.1 "44.5 
+Advertising Lineage: 100 Schiff Shoes ..... *0.9 
ise Monthly Magazines... 645,786 585,872 Sears, Roebuck *57.9 *61.7 
Women’s Magazines.. 742,204 723,941 al Walgreen Drug ...... *8.6 “1.2 
Canadian Magazines... 165,230 200,248 90 Western Auto ....... *3.0 *4.4 
Farm Papers ........ 253,313 198,152 Vi Woolworth (F. W.)...  *30.9 
——FEBRUARY— ‘Tags. (tons) *1.45 *1.26 
+Advertising Lineage: North Am. Newsprint (tons) : ‘ 65 
National Weeklies...1,002,886 781,848 ) Production, Total..... 299,961 381,665 
Farm Weeklies ...... 381,354 310,050 Canada 221,807 287,101 
Trade Publications (pages) : United States ....... 64,358 76,25 
Industrial Magazines . 10.983 9.157 13,796 27,83 
....... 899 "$12 Lint Consumed (bales) 788,154 892,288 
1932 '33 '34 '35 '36 '37 '38 '40 '42 J F M Spindles Active ...... *29.9 #23.1 
*Million. ?+Publisher’s Information Bureau. fAt first of the month. §Industrial Conference Board. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices - 
—CLOSING STOCK AVERAGES—— Vol. of Sales —————-CHARACTER OF TRADING———— Average Value 
30 20 15 65 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales 198 
tilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. eae. 
865,910 847 358 267 222 59 1 94.26 $15,165,500 18 
19 
1,065,330 886 314 355 217 78 3 94.17 16,927,500 “99 
84,290 727 223 277 227 38 1 94.22 5,735,000 "39 
851,450 843 420 217 206 69 2 94.30 11,881,000 "93 
1,191,970 920 521 168 231 127 1 94.39 15,073,300 "94 
1,161,080 903 469 202 232 127 2 94.53 18,607,800 . 
FINANCIAL WORLD 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


dividends, paid in full (inchuding extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 


Th’s is Part 6 of a series which will cover all common stocks listed 
she New York Stock Exchange. Unless otherwise noted, earnings 
dividend figures have been adjusted for any stock split-ups that 
have been effected. Figures for 1942: earnings, latest reported; 


on 
an. 
ma* 


43 27 19 28% 2 4 
104 14 18 13% 18 20 
Earnings ..... b$3.54 bD$0.84 bD$0.66  b$1.31 b$0.41 $2.54 $3.02 3.90 $1. 85 b$3.70 
Dividend ..... 2.50 None None 0.50 0.50 1.50 1.50 1.75 2.00 a 1.26 2.00 
RES IESE 34 33 37 35 44 45 34 33 32% 28% 
pooch Creu 20 26 27% 33 28 22 28% 
Earnings ..... Leased to New York Central Railroad 
Dividend ..... $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 
-Nut Packing........- en ucies 45 70 76% 95 112 114% #117 128% 127 126 110% 
58 72 85 903% 94% 104% 102 108 64 
Earnings ..... $3.78 $4.12 $4.37 $5.20 $6.19 $6.26 $5.78 $5.65 $6.61 $6.19 $5.42 $6.02 
Dividend ... 3.00 3.00 3.75 4.50 6.00 6.00 5.50 5.75 6.25 6.25 5.00 5.25 
8 12% 15% 14% 16% 1534 9 9% 9% 8% 9 
Earnings ..... D$0.33 $1.06 $1.07 $1.17 $1.21 $1.06 $0.72 $0.94 $0.99 $1.44 $0.93 $1.56 
Dividend ... None None 0.50 1.00 1.00 0.75 0.62% 0.72% 0.80 0.80 0.62 0.80 
. 1834 37% 36% 32% 24% 17% 
Earnings ..... Formed 1935 - $0.07 $0.33 $0.33 $0.04 $1.14 $5.55 $1.24 $6.74 
Dividend ..... None None None None None 2.00 0.33 $2.00 
Bendix Aviation 18 21% 23% 24% 32% 30% 30% 36% 41% 39% 
— 11% 21% 8% 8% 16% 24% 32 
Earnings ..... D$0.76 $0.59 0.91 $1.51 $1.44 $1.08 $0.07 *i$1.75 i$3.76 i$6.30 $1.66  i$5.90 
Dividend . 0.40 None one 0.25 1.50 1.00 None 1.50 2.50 4.00 1.12 3.75 
Ind’l. Loan...... High........ ‘ 12 15 19% 22% 25% 23% 21 22% 22% 20% 15% 
8% 12% 15% 20 15 15% 17% 17% 10% 9% 
Earnings..... $1.65 $1.70 $1.89 $2.22 $2.19 $2.74 $2.51 $2.57 $2.61 $2.36 $2.24 
Dividend ..... 1.50 1.50 1.50 4.50 2.00 2.00 1.65 1.85 1.85 1.70 1.71 $1.50 
24 33% 40 57% 72 62% 56 573 39 34% 8 
Earnings . a$1.05 a$2.33 a$3.14 a$3.73  a$4.21 a$4.02 35 a$3.42 a$3.63 a$3.49 $3.24  a$2.72 
sect Foods Ghisuenier Dividend ..... 0.50 0.25 1.25 2.00 2.62% 3.00 2.32% 1.85 1.8 2.0 1.77 2.00 
Hecker Products)........ High......... 20% 273% 23 22 21% 15% 
(No Par stock)..........- High 8% 12 16 14% 12% 5% iii 
Earnings ..... $1.30° «$0.48 $0.97, $0.71 $0.89 « $0.53. $1.21. $0.52 $0.71 $0.81 $0.31 
Dividend ..... $1.82% 1.20 1.20 1.20 0.90 0.90 0.30 1.00 0.60 0.60 0.75 0.15 
ethlchem Steel..........-. 29% 49% 49% 52 77% 105% 78 100 93% 89% 66% 
Earnings ..... D$8.41 D$5.07 D$2.17 D$1.00 $2.01 $7.65 D$0.70 $5.75 $14.04 $9.35 $2.15 $6.32 
Dividend ..... 0.50 one None None 1.50 5.00 None 1.50 5.00 6.00 1.95 6.00 
Bigelow-Sanford ........... 22 29% 40 27% 65% 69% 2934 32% 34% 31% ait 29 
6 6% 19% 14% 23 224 17% 15% 14 21 
Earnings ae DS6. 71 $3.12 $0.05 $0.82 $4.83 $1.29 D$5.26 $6.45 $6.11 $6.01 $1.67 $3.52 
Dividend ..... None None 1.00 None 3.00 3.50 None 1.00 3.00 4.00 1.45 2.00 
Black & High...... 9 25 343 38 24% 24% 22% 23% 
Earnings .....i$D2. 94 iD$1.49  i$0.82 i$1.36 i$2.74 i$2.82 i$0.76 i$1.60 i$2.82 $3.78 $1.23  i$1.72 
Dividend ..... None None None None None 1.75 0.50 0.75 1,3 1.80 0.62 1.60 
High...... 10 19% 16% 17 24% 29% 1934 1734 11% 10% 7% 
3 3% 6 9 14% 9 10% 5 5 5 
Earnings ..... D$0.51 $0.08 $0.03 $0.43 $1.17 $1.78 $0.11 $0.72 $1.02 $1.25 $0.61 $0.53 
Dividend . 0.12% None None None 0.80 1.20 None None 0.25 0.60 0.30 0.3 
Bliss & Laughlin...........High......... 21% 37% 43% 3634 
Earnings ..... D$0.47 $1.10 = $1.36 $1.69» $2.63. $2.45 0.13 $2.49 $2.64 $3.40 $1.74 $2.23 
Dividend .. None 0.33 0.66 m6. 295 2.75 None 1.75 1.50 2.00 1.30 1.50 
Bloomingdale ..........---.High......... 14 21 26 23% 38% 32% 21% 23% 16 17 ; 12 
6% 17 16% 18% 15% 13% 13% 11 10 8 
Earnings ..... aD$0.17.  a$0.35 a$0.71 a$0.39 a$2.16 a$1.66 a$1.03 a$1.75 a$1.74 a$1.90 $1.15 0.33 
Dividend ...... None None 0.40 0.40 1.00 1.22% 0.56% 0.75 0.75 0.91% 0.60 0.87% 
Boeing Airplane............ a pee 11% 22% 37 49% 35% 34% 2834 24% t 21% 
6% 6% 16 16 16% 12% 123% 13 
Earnings ..... Formed D$0.43 D$0.64 $0.32 $0.45 D$0. 7 D$4. 38 $0.35 $5.65 $0.05 Peale 
Dividends .... July 19, 1934 one None None 0.40 None None None None 0.05 $1.00 
Bohn Aluminum & Brass. High Wubnwee + 22% 58% 68% 59% 63 48% 30% 28% 34 35 oo 43 
CER AS 4 9% 44 39 40 21 153% 16 1934 25% ; 25 
$2.04 $4.24 $4.31 $4.51 $448 $5.03 $0.52 $2.15 $4.09 $5.48 $3.28 2$4.60 
Dividend ..... 0.37% 1.00 3.00 2.25 3.75 4.00 0.50 1.00 1.50 2.00 1.94 3.00 
Ben Amt High...... 20, 20 41% 47% 47 46% 52% 63% 70% 54 40% 
= OAR 20 20 40 38 39 39 40 51 51% 38 . 30% 
Earnings . $2.98 $3.10 $3.11 $2.87 $3.38 $3.78 $3.78 $4.01 $3.65 $3.46 $3.41 $3.11 
Dividend ..... 3.00 3.00 3.00 2.50 3.00 3.50 3.50 3.75 3.25 3.25 3.18 2.50 
Bond Stores ..........++ 25 14% 24 29% 23% 17% 
Earnings ,.... vues $245. $92.26 $2.55. $3.84 9396 $2.96 
Dividend :.... 0.60 1.50 2.00 2.00 0.91 $1.60 
Border’ Company...... 43% 37% 28% 27% 32% 28 19 22 24% 22% 
20 18 19% 21 25% 16 15 16% 17 183% 
Earnings..... $1.71 $1.06 $1.02 $1.10 $1.80 $1.43 $1.51 $1.81 $1.72 $1.88 $1.50 $1.91 
Dividend ..... 2.50 1.60 1.60 1.60 1.60 1.60 1.40 1.40 1.40 1.40 1.61 1.40 
Aft: 2-for-1 Split)......High......... 36 32 25% 21 28% 
Earnings ..... D$0.37 $0.3 42° $1.53'' $2.94 $3.56 $3.63  D$0.01 $2.43 $2.88 $3.20 $2.22 2$2.59 
Dividend ..... 0.25 0.12% 0.37% (087% 2.2 2.50 0.25 1.35 1.50 2.00 1.15 1.60 


‘Ti, MOS: to Jan. 31 following year. 
ime. 


coverage for fixed charges. 


C.J.6 SRIEN, INC. 
NEW ORK, W. Y. 


b—12 mos. to Feb. 2. 
{On former capitalization. 


i—12 mos. ended September 30. y—Half year. z—9 months’ period. 
D—Deficit. 


*Fiscal year changed. 
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WITH MEN IN THE ARWY, 
NAVY, THE MARINE CORPS, 
AND THE COAST GUARD, 

THE FAVORITE CIGARETTE 


1S CAMEL.( BASED ON ACTUAL 
SALES RECORDS IN POST 
EXCHANGES AND CANTEENS) 


| THE 
Theyve Cet GLIDER PILOT 
His insignia is 
WhetitTekes 


FOR EXTRA 
MILDNESS AND RICH 


FLAVOR, CAMELS HAVE 
letter“G.” His WHAT IT TAKES! 
HEY call ’em “cloud hoppers” — these cigarette? This — THEY SUIT ME 
keen, alert glider pilots of the Army pilot at the right T0 Ae’ 
Air Force. Like so many Americans, they’re gives you an idea 
learning an entirely new job—and proving "why men in all \ @ 
they’ve got what it takes. iia ‘ prefer 


On the home front, too, millions are prov- Bal s " j 
ing that good old American “know how” just 
can’t be beat! And that goes for cigarettes, 
too. For when you take costlier tobaccos and 
that priceless “know how” of blending that 
produce a slow-burning cigarette, you’ve got 
the cigarette for steady pleasure . . . Camels. 

Try Camels yourself—you’ll find they give 
you smoking pleasure that holds up. 


R. J. Reynolds Tobacco 
Winston-Salem, North Carolint 


| WANTA 
CIGARETTE THATS 
EASY ON MY THROAT 
AND HAS LOTS OF 
FLAVOR_AND THATS 
CAMEL, THEY'RE 
GRAND! 


The F-Zone’ 


—where cigare‘tes 
are judged 


The “T-ZONE”—Taste and Throat —i: the 
proving ground for cigarettes. Only yo 
taste and throat can decide which cig: ret 
tastes best to you .. . and how it affects yout 
throat. For your taste and throat are bs? 
lutely individual to you. Based on the °xp® 
rience of millions of smokers, .we bi: lievé 
Camels will suit your “T-ZONE” to « “™@ 


CHARLOTTE GILLAM, General 

Aircraft Corp. inspector, agrees 
with service men—Camels are her 
favorite, too. “From first puff to 
last, Camels are swell!” she says. 


“| 
a0 


